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FRIS 50th Anniversary Note 











To Our Consumers: 


This year the Foreign Broadcast Information Service observes its 50th anniversary. 


The service, first called the Foreign Broadcast Monitoring Service, was established in 1941 
prior to the U.S. entry into World War II. At the time, a number of U.S. Government officials 
were concerned about the content of foreign radio broadcasts—a relatively new means of 
conveying information and propaganda across borders. On their advice, President Franklin D. 
Roosevelt in late February 1941 allotted money from his emergency fund to institute the 
recording, translating, transcribing, and analyzing of selected foreign broadcasts for the U.S. 
Government. During World War II the service demonstrated that monitoring was a fast, 
economical, and reliable way to follow overseas developments. 


Te ay the Foreign Broadcast Information Service provides its consumers throughout the 
federal government, according to their diverse official interests, with information from a broad 
range of foreign public media. FBIS information also is available to readers outside of the 
government, through the National Technical Information Service. Objectivity, accuracy, and 
timeliness are our production watchwords. 


We members of the current staff of FBIS extend our thanks to consumers for their interest 
in FBIS products. To past staffers we extend our thanks for helping the service reach this 
anniversary year. At the same time, we pledge our continued commitment to providing a useful 
information service. 


IA J) Tarn 


R. W. Manners 
Director 
Foreign Broadcast Information Service 
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‘No New Elements’ Seen in Saddam Statement 


AU 2602105691 Paris AFP in English 10584 GMI 
26 Feb 9] 


[Text] Luxembourg, Feb 26 (AFP)}—The Luxembourg 
presidency of the European Community (EC* said here 
Tuesday that there was nothing new in President Saddam 
Husayn’s announcement of an Iraqi withdrawal from 
Kuwait. 


A Luxembourg Government spokesman said: “Saddam 
Husayn must announce in person that he accepts all 
U.N. Security Council resolutions (on the Gulf crisis). 
“In the meantime, we consider there are no new elc- 
ments,” the spokesman said. 


Woerner Says NATO Needed Te Forestall Crises 


LD2602091691 Hambure DPA in German 0419 GMT 
26 Feb 91 


[Text] Hamburg (DPA}—In the view of NATO Secretary 
General Manfred Woerner there is a future need for 
NATO even after the dissolution of the Warsaw Pact to 
forestall crises. Woerner said on Sat-! Television yesterday 
evening: “Yes, we do need ut. We need it for several 
reasons. We need it as a pillar of stability in this new 
pan-European security order. We need it to forestall 
crises.” 


In the television interview the German NATO secretary 
general also said that the colossal military potential of 
the Soviet Union will remain and will have to be 
“balanced” so that no one is tempted to deploy it al some 
time in the future. 


“We must maintain and strengthen the transatlantic link 
to North America...and finally—and that is usually for- 
gotten—NATO is primarily a political alliance, which 
means it is the Western world’s alliance that shares a 
common fate as well as action...By its means and pro- 
viding they stick together the 16 states can influence 
international events. If they fall apart then this influence 
would be in rather a sorry state,” Woerner said. 


An edited version of the interview was made available to 
DPA. 


Forces Assigned to NATO, WEU Considered 


AU 2502144291 Hamburg DIE WELT in German 
25 Feh 91 p8 


[Ruediger Moniac report: “A “Two-Hat’ Concept for 
Europe's Security?) 


[Text] Koenigswinter—Between NATO and European 
organizations such as the Commission of the European 
Community (EC) and the Secretariat General of the 
West European Union (WEW), initial talks have been 
started on how to implement the goal—formulated for 
years—of setting up a “European pillar” of common 
security measures within the North Atlantic Alliance in 
the near future. NATO Secretary General Manfred 
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Woerner, who at a mecting of the German Atlantic 
Society discussed the alliance’s future tasks, reported on 
initial discussions of this problem with EC Commusswan 
President Jacques Delors and WEU Secretary General 
Willem van Eekelew. In this context, a sort of “two-hat 
concept” is apparently taking shape, under which NATO 
units that are deployed in Europe would take over 
specific military tasks znd peace missions mandated by 
WEL political bodies. That meaas that the commanders 
of these units would wear “two hats” and would come 
under the NATO command structure and under a WEU 
command structure that has yet to be created. Both 
leadership structures could to a certain extent use 
existing NATO structures. 


Missions Also Outside the NATO Sphere 


Details were not discussed at the meeting in Koenigswin- 
ter, WEU Secretary General Van Eckelen merely said 
that the European security pact of nine European coun- 
ines, proposed by him, 1s looking for “European capa- 
bilities” to intervene in political crises “in Europe and 
outside its borders.” Woerner also contributed his “per- 
sonal opinion™ and said that in conceivable crises, the 
WEU could also “act jointly outside the NATO area.” 


However, formulating their demands for a European 
security component, the general secretaries of both inter- 
national organizations were not ready to go as far as 
CDU/CSU [Christian Democratic Union/Christian 
Social Union] Bundestag floor leader Alfred Dregger 
who said that “for years.” he had called for filling the 
WEU with life and giving it the task within the scope of 
NATO to organize and guarantee the security of the 
European Community. 


Rapid Deployment Force 


Dregger said that, therefore, the proposal must be wel- 
comed to create “an efficient deterrent in all directions” 
for the WEU by setting up a “rapid deployment force.” 
According to sources in Koenigswinter, a high official of 
SACEUR [Supreme Allied Commander Europe; General 
Galvin will resume talks with the French Government this 
week on whether Paris would be ready to make available 
French contingents for a new, highly mobile European 
deployment force. That would require a change in French 
security policy France has in the past pursued the prin- 
ciple of having its own forces solely under national com- 
mand. It admitted the first exception in the Gulf war. 


Federal Defense Minister Gerhard Stoltenberg also 
called for a “European Political Union” where military 
power could “no longer” be defined on a “national” 
basis. He said that in the framework of defense, national 
autonomy is “equally inconceivable.” He believes that 
“clear constitutional conditions” must be creaied for the 
mission of the Bundeswehr; in the context of the UN 
Charter, such constitutional conditions must also make 
possible “a collective European capacity to act.” U.S. 








tw 


caperts im Koecnigswinter warned about German half- 
heartedness and predicted considerable damage to Ger- 
man-US. relations “and NATO as a whole.” 17 Germany 
were to refuse to permit the Bundeswehr to operatic 
outside Europe 


EC Troika Postpones Visit to Egypt, Libya 
1 2802745091 Paris AFP in Enelish 1429GM1 
28 Feh 9] 


[Text] The Hague. Feb 25 (AFP)}—The European Com- 
munity s three-man foreign policy team has cancelled a 
visit 11 was to make to Egypt and Libya on Wednesday 
\27 February] and Thursday, Dutch Foreign Minister 
Hans van den Brock told deputies here Monday 


The changed situation in the Gulf had decided the EC 
“troukka”—comprising Mr. van den Brock and the for- 
cign ministers of Luxembourg and Italy, Jacques Peos 
and Guanm de Michelis—to put off the visu, a Dutch 
Foreign Ministry spokesman said 


On Sunday a U.S.-led 28-nation coalition including the 
Netherlands, Luxembourg and Italy launched a massive 
land offensive to dislodge iraqi troops from the Gulf 
emirate of Kuwait 


Egypt has troops among the anti-Iraqi allied force but 
Libya has been critical of the intervention 


Earlier Monday, officials said a planned meeting between 
the EC foreign policy team and the foreign ministers of 
Israel and Jordan had been put off “to a later date” 


Poland, EF TA To Set Up Free Trade Zone 
LDL202232491 Warsaw PAP in Enelish MIS GMI 
lJ keh 9 


[Text] Geneva, Feb. 22—A two-day meeting of the 
Poland-EFTA (European Free Trade Association) sub- 
committee drew to an end at the EFTA headquarters in 
Geneva today after discussions on preparations for an 
agreement on a free trade zone. The agreement, to come 
into force probably on January |, 1992, will totally 
climinate customs fees and import barriers between 
Poland and EFTA member states, that is Switzerland, 
Sweden, Austria, Finland, Norway and Iceland, with 
Liechtenstein to join soon 


The negotiations were based on the principle of asym- 
metry. “The Polish side would expect her partners to 
radically open their market for Polish commodities the 
moment the agreement goes into effect. Our full opening to 
goods from EFTA countries would procede gradually, with 
the requirements of economic restructuring taken into 
account,” said Tomasz Jodko, one of the Polish negotia- 


lors 
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* Role of Pentagonal in Region Analyzed 


YIENOJ33B lienna DER STANDARD ALBUM 
SUPPLEMENT in German 4 Jan Vi p 4 


{Article by Hanspeter Neuhold. editor in chict of the 
fjustrian Yearbook tor International Politics. ~Reners- 
sance of Regionalism | 


[Text] The basic political changes in East Europe have 
not only led to a new ali-European “architecture and to 
initial steps im that direction but also to a renarssance of 
regionalism. particularly in Central Europe 


A debate on the subject of Central Europe had already 
begun in this region in the mid-cightics. It was spear- 
headed principally by intellectuals and artysts such Milan 
Kundera, who came up with the term, “the kidnapped 
continent.” to describe the countries geographically situ- 
ated in the center and culturally affilated with the West 
but politically tied to the East. Others taking part im this 
debate were Gyorgy Konrad, C7eslaw Milosz, Kari Schio- 
egel, and Eberhard Busck. the then deputy mayor of 
Vienna. The common negative denominator was a sense of 
frustration stemming from the division and domination of 
Europe, which had been relegated to the status of a mere 
object of world politics by two superpowers viewed as 
“semi-European.” This was augmented by the fear of a 
calamiious war between the two highly armed blocs in the 
center of the “old continent,” particularly after the deploy- 
ment of medium-range missiles by the Soviet Union and 
the United States in response to the “New Cold War.” In 
this context, Peter Bender spoke of a “fateful community 
of countries impaired by partition.” 


Greater Awareness 


The positive sense of common purpose was reflected in 
the increasing awareness above all of the cultural her- 
tage of the middle European peoples. To be sure, this 
heritage was not casy to define in cxact terms in view of 
the fact that «t ranged all the way from the baroque 
tradition to the coffechouse culture. The Habsburg mon- 
archy was no longer viewed as a “prison of different 
nationalitves.” bul rather as an capermment in multina- 
tional and cultural cocarsience worth repeating while 
taking care to avoid its mistakes 


But even the territorial definition of Central Europe was 
a matter of controversy, particularly as regarded the 
inclusion of the two German states. The opponents of 
the concept were afraid of a hegemony of the already 
economically all-powerful FRG. There were many who 
identified the mere term, “Central Europe.” with the 
historic legacy of umpenal German war aims in World 
War I, especially as outlined by Fnedrich Naumann. The 
quest for hegemony of the German-speaking peoples in 
East and Southeast Europe was later implemented by the 
Third Reich with devastating consequences 


The short-term, realistic politrcal goals during ihe last 
decade were modest, to be sure. The aim was to foster 
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relaxation of East-West tensions in general and disarma- 
ment and arms control in particular, while accepting the 
realities of the mulitary bloc structures. In addition, efforts 
were made to punch small holes in the Iron Curtain in the 
context of “Basket IIT” of the Helsinki CSCE Final Act and 
10 promote other transnational cooperation on less explo- 
sive political rssues. One tool employed toward this end 
were various working groups composed of representatives 
of regional bodies along the borders of the countnes 
concerned, 1.¢.. of Austrian and German federal lacnder. 
Yugoslav republics, Italian provinces and regions and 
Hungarian regions (c.g. the “ARGE Alpen-Adrna™ 
{Alpine-Adriatic Working Group]. 


The removal of the Iron Curtain and the reform pro- 
cesses in the former socialist countries have opened up 
possibilities that extend beyond these small steps. The 
new opportunities for cooperation were promptly recog- 
nized and utilized by Italy, Yugoslavia, Austria, and 
Hungary as carly as November 1989 shortly after the fall 
of the Berlin Wall and subsequently by Czechoslovakia 
in May 1990. The “Pentagonal.” called into being by 
these countries, aims to carry oul Concrete transnational 
projects in a variety of areas, ¢.g.. transportation, tele- 
communications, education, and cultural affairs, along 
with support for small and medium-size enterprises. 
Projects already agreed upon include the improvement 
of four highways and six railroad links between member 
countries, an environmental data bank and cooperation 
between news agencies and universities. 


“High Politics” 


Meanwhile the five countries have also extended their 
collaboration to the field of “high politics.” At the CSCE 
human dimensions mecting in Copenhagen in June 1990 
they submitted a joint resolution on the treatment of 
minorities and prepared a draft of the final document. 
For Austria and Yugoslavia the “pentagonal” group is 
thus Starting to replace that of the neutral and bloc-free 
nations as a framework for joint initiatives in support of 
the CSCE process 


Organizationally. the Pentagonal 1s characterized by 
flexibility and a minimum of institutions: 1 does not 
even have a permanent secretariat. 


Basic decisions are being reached at a high political level 
by various committees. The high pot thus far was the 
summit attended by the heads of government and for- 
cign ministers on 31 July and | August 1990 in Venice 
where a policy document was adopted 


The five nations some of which belong to the different 
military alliances (.c.. NATO and the Warsaw Pact) and 
different economic organizations (i.c., the EC and 
CEMA), and some which belong to none of the above are 
not only pursuing obvious common goals but also their 
own specifically national interests. The long-range goal 
of European unification seems more readily attainable 
via the intermediate stage of regional cooperation. This 
iS the best way of preserving the strength and special 
character as well as the diversity of Europe. Another goal 
i$ to fill the political vacuum occasioned by the Soviet 
withdrawal from castern Central Europe and to defuse 
the potential for conflict in this region. The importance 
attached to minority issucs by the Pentagonal should be 
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seen in ihes light. The truth of the matter 1s thal even 
problems of an internationally explosive nature await 
satisfactory resolution, c.g . the one concerning the Alba- 
mans in Kosovo. On the other hand. the statute on the 
German-speaking South Tyroleans following the full 
implementation of the second package agreed upon by 
lialy and Austra could serve as a model for resolving 
minority rssucs not only in Europe 


Counterweight 


Besides offering cconomic advantages. the Pentagonal 
alse provides Czechoslovakia, Hungary. and Yueoslavia 
with added ‘egitimacy for internal reform and support in 
opening up toward Europe. Italy above all 1s said to be 
making an cfiort to use Pentagonal cooperation under 
Ktahan leadership as a counterweight of sorts against an 
overly powerful united Germany. In any event. the 
Pentagonal 1s adapting itself to Italy's efforts to extend 
its dynamism in the economic ficld to the political arena 
Its initiatives in the Mediterrancan area and the Balkans 
represent steps in this direction 


The suspicion sometimes vowed vis-a-vis Austria that ut 
iS allempting to reconstitute a Danubian monarchy 
under Austrian leadership 1s without foundation in 
terms of realpolitik. Sull, Austria ts drawing its own 
conclusions from the fact that it has left its previously 
penpheral position during the “old War behind and has 
once more moved into the political center of the cont- 
nent. As the lone member nation of the Pentagonal 
which borders on all the others. « now places the 
bilateral good neighbor policy 1 has pursued for years 
onto a multilateral foundation 


There 1s some justilica for the warning not to overes- 
tumate the Pentagonal. |i cannot take the place of the move 
toward the EC—cither in the case of the former socialist 
countries or indeed in the case of Austria. There are many 
who do not believe that an anti-German onentation will 
gct the Pentagonal anywhere and that it would be outdated 
in any new “European architecture.” Conversely, the 
dynamism of the Pentagonal and the value of quick 
solutions to concrete problems, which directly benefit the 
people concerned, should not be underestimated either. 
Thus, similar joint efforts aiming at regional stability and 
propserity, ¢.g.. in the Baltics or the Balkans. or even a 
Europe of regions coexisting with all-European structures 
and institutions, are desirable indeed 


The success of the Pentagonal initiative and the future 
role of Germany, not merely in this region, as well as the 
future of the continent as a whole depend on the answer 
to the following crucial question: Are the peoples of 
Europe really capable of learning from the mistakes of 
the past and of finding their way toward cooperation and 
integration as partners in new European siructures in 
view of the changes in the international political situa- 
ion, or will “primitive natural laws” of power politics 
once more carry the day with disastrous consequences” 
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Waldheim Commerts on Gulf Peace, Postwar Order 


Al 2602113291 Vienna KURIER in German 
26 Feb Yi pad 


{interview with President Kurt Waldheim by Hans- 
Henning Scharsach: piace and date not given: “Peace 
Order Cannot Be Imposed From the Outside™] 


[Text] [Scharsach] How can peace be established mm the 
Gulf? 


[Waldheim] By a regional security sysiem. It must nei- 
ther be based on the dominance of a supenor country nor 
must it differentiate between winners and losers. The 
three great powers in the Gulf—tiran, Irag. and Saud) 
Arabia—will share the main burden, but they will have 
to involve the small states. 


[Scharsach] How do you see the role of the West, 
especially the United States’ 


[Waldheim] In order to make progress in detente pos- 
sible after the end of the war, the speedy withdrawal of 
all foreign troops will be necessary. The West should not 
have any illusions: The new peace order cannot be 
imposed from the outside. The Americans might at best 
influence the acceleration of disarmament talks. 
according to the motto: The faster the peoples involved 
come to an agreemeni, the sooner we will be able to 
withdraw our troops. Al any rate, disarmament 1s essen- 
tual. We have just seen how cxplosive the mixture of oni 


and weapons 1s. 
[Scharsach] What will come after disarmament” 


[Waldheim] Reconciliation. Above all of the religrons. It 
will be important to involve the religious leaders in the 


political process. 


[Scharsach}] Will it be casicr to solve the Israch-Arab 
conflict after the war’ 


[Waldheim] | have repeatedly warned against the false 
estimation that the Palestinian problem will be solved by 
itself because the PLO will lose with Saddam Husayn 
The rights of existence and self-determination of both 
sides has to be taken into account. There are good 
Starting points for this in the Camp David agreement 


Mock Assesses Iran's Role in Postwar Mideast 


AU 2502221891 Vienna ORF Television Network 
in German 2117 GMT 25 Feb 91 


[Interview with Foreign Minister Alors Mock by news 
announcer Robert Hochner in the Vienna television 
studio—tive] 


[Text] [Hochner] Mr. Foreign Minister, what does Iran 
caxpect to come out of its invitation to President Wald- 
heim” 


[Mock] i think that it expects the expert opimon and 
experience of a man who was UN secretary general for 


12 years and the weight of a person who has a special 
reputation in the Islamu area. There 1s no capectation of 
a special concept, but the mssuc 1s the suppor: of a person 
for a settlement. which must be found for a very com- 
plicated situation 


[Hochner] The situatvon 1s characterized by the massive 
US. wntervention for the benefit of Saud: Arabia and 
Kuwait. Is Iran aware of the fact thal the Amencans, in 
particular, will probably not accept any kind of media- 
hon by President Waldheim” 


{Mock} I do not think Iran ts thenkong mm thes direction. 
The Iranians are very self-confident. One musi not forget 
that Iran waged war against Irag for cight years. lt was 
attacked by Irag. Iran recalls again and again thal 1 was 
considered to be the enemy—the dangerous state in the 
regron—by many countries, also by the West, thal even 
at that ume ut already warned other countries about 
Saddam Husayn. On the occasion of a visit hy 2 repre- 
sentative of the Gulf Cooperation Council—that 1s, the 
countnes of the Saud: Arabian peninsula—tran tcld the 
foresgn minister of Oman that 11 1s ready for cooperation 
but 1 does not need 1 because Iran bas shown how once 
defends oneself against aggression by its war against 
Iraq. 


Of course, now they see their view confirmed. In addi- 
tron, they have a dynamic cconomi development 
because of the high revenues from oil and are very much 
in demand as cconomic partners. Because of the very 
prudent policy of President Hashemi-Rafsanjani to prac- 
tice Neutrality in the current conflict, they have gained 
an extraordinary prestige. This was reflected in the fact 
that Foreign Minister Velayati was received im many 
places. | recall that, when he was in Austria on an official 
visit on 1987, he told me where he was not received. 


{Hochner] Iran has long been some kind of pariah in the 
community of Western states. It was im isolation, m 
particular after the affair surrounding the taking of 
hostages in the U 4. Embassy. As a result of your talks in 
Iran, do you think that Iran wants to get out of this 
isolation and that it 1s looking cautiously for better 
contacts with the West” 


[Mock] | would say that «t has already gotten out of its 
rsolation. If one spends a weekend there and sees who is 
calling the Iranian president—President Gorbachev, the 
representative of the states of the Arabian Peninsula, 
who «s there, the representatives of ‘he Nonaligned 
Movement, the four foreign ministers of Algeria, Yugo- 
slavia. India, and Yemen.... When | lefi, former Indian 
Prime Minister Ghandi had just arrived at the airport. If 
one looks al these personages, one realizes that Iran's 
analysis and weight are of extraordinary importance, in 
perticular for the period after the military conflict. 


[Hochner] Well, this is my next question. Does Iran, 
which had a dominant position in this region as long as 
the shah was still in power and will now have a similarly 
dominant position after Iraq's defeat, have specific con- 
cepts for a postwar order” 
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[Mock] | would say that one essentual clement 1s thal 4 
musi be an order thal 1s supported by the counties and 
peoples of this regron. | was not contradicted when | sand 
that. realrstecally. in such a new polstecal archuiecture m 
the Middle East one has to include Countnes such as the 
Sovect Unson. the Unned States, and the most umportant 
States of the alliance. such as Great Britain or France 
However, the Iranians are firmly convinced that the 
proposals and solutions must exther come from the 
region viself or must be supported by the states of the 
region on the basis of equality, because they say that 
otherwise. the next conflict 1s preprogrammed to happen 
sooner or later 


{Hochner] The neat conflict might arise from the fact 
that Saddam Husayn will remain in power after thes war 
The Americans openly say that they would prefer the 
Iraq: people or Iraq: politscians to overthrow him. What 
docs Iran think, which was Iraq's enemy during the 
cught-year war’ Can ot emagine holding peace tatks with 
Saddam Huseyn after the war, or 5 1 of the opimon that 
things will work out only withoe. Saddam Husayn” 


|[Mock] No one sad so, but no one capects the Iraq: war 
machinery to survive and Saddam Husayn to thus have 
a way of remaiming politically effective. This os the 
obs sous assumption in Iran 


{Hochner] Dr. Mock, thank you very much for this 
mterview and for your visi 


{Mock} Thank you 


Major Increase Seen in Exports to East in 1990 


10 2002115791 lienna DIE PRESSE in German 
26 Feb 91 p 13 


[Erich Hoorn report: “Expansion im Ausiria’s cxports to 
the East mm 1990. Decrease Expected This Year™] 


[Excerpts] Ausinan exports to the East considerably 
improved last year. However, the order of the individual 
States greatly changed. Austrian companies were espe- 
cually successful mn the CSFR, Yugoslavia, and Hungary 
(in the other hand, they had to accep! mayor losses on 
other Eastern markets. The strong growth rates in 
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Romania have to be qualified: In the past few years. 
imports were so strongly reduced there thal they reached 
alow om 1988. A deo~ cas mm the growth rate of cxports to 
the East. whech were even above the average of total 
exports i 1990. «s capected m 1991. [passage omutted] 


Austria's Foreign Trade With Eastern Europe in 1990 
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Defense Secretary Tells Commons War News “Good” 


LDIS02173291 London PRESS ASSOCIATION 
im English 1621 GMT 25 Feb VI 


[Text] Defence Secretary Tom Kong sand today that 
progress on the land war against Irag had been raped wath 
“relatively little” opposition cncountered. (srected by 
cheers m the Commons, Mr. King sand im a Statement 
“Un my latest information. there have been so Brash 
caswaltecs mm the mam advame~ He added “The ew. 
#0 far has been good. There may be days ahead when a 
more difficult.” 


The final phase of the battle to Wherate Kowant had 
“started well” to the creda of the coalition forces and 
thew commanders. “However, they know that the brag: 
forces in the front line are ther beast capable and brkcly to 
be of the lowest moralc.~ 


In hes report to the House of the start of the land war 
Mr. Kung sard Irag’s reyectson of the final deadione trom 
the coaltson icft “no alternative” bul to proceed with the 
“final ground campaign” 


The need for this was further confirmed by the tact that 
at the very tome Iraq's Foresygn Monster Tang Aziz was 
“purporting to negotiate in Moscow, Saddam Husayn 
was giving orders for the “wholesale destruction of 
Kuwait. and turther outrages agamnst its citizens 


The land operations had been underway for 4-1 2 
hours. “So far, progress has been rapid and relatively 
litthe opposition has been encountered” Excctlent plan- 
ning had enabled the coalitson forces rapidly to penetrate 
the catensive obstacle belt constructed by the frag 
along the Saudi-Kuwart and Saudi-Irag borders 


“To the cast of thes front, US.. Saudi, Egyptian, Kewant 
and other Gulf state forces have now advanced well into 
Kuwait and have taken a significant number of pris 
oners. Many of the Iraqi units encountered surrendered 
almost immediately ~ 


Mr. King sard to the west other coalition forces had 
mounted an operation into Irag. encircling Iraqi units 
and breaking through defensive positions. “The Ist 
Britssh Armoured Divison is fully involved mm this 
thrust and 1s now moving stcadily forward” 


He sand the Saudis had announced that 20.000 Iraq 
prisoners of war had been taken. “Casualties on the 
coalition side have been very hight.” 


Aled aw attacks were continuing m spate of poor 
weather and without serious interference from the smoke 
of borning on wells. The Royal Navy was playing a 
“crucial role” im mine clearance operations 


“It os vetal that we give all the support we can to the 
coalition forces im their challenging task.” he said to 
cheers, with the prime minister sitting beside him. “Onc 
of the key advantages 1s the lack of intelligence that the 
Iraqis have about our exact postions and plans. We 
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musi preserve the advantage. That u why we have been 
© concerned wo resin anv .nformateor aicul the 
m itary opcravons that cm id be of help to the caemy at 
a crvtecal tome. | understand the ereat micrest of the 
whole country om the progress of ow forces. and we shall 
do all we can to pve accurate miormatson—provited 
that « can be done safcly wethou! puttung wes 21 risk. In 
the meanteme. we look for the full uncxersanding and 
cooperation of all those reporteng and Commenting on 
the hattle ~ 


Mr. Kong added “Thes further phase of the campaign 
has started well and every credu « duc to Ceneral 
Schwarzkopf and all the coalitson forces. However. thes 
know *hat the Iraq: forces om the front lone are thei leas 
capable and lkely to be of the lowest moralc. The news 
© far has been good. There may be days abcad when 
« more difficwh. Bul whatever the ups and downs. 
Britesh forces know that they have the support of all the 
House and the natron. Our prayers and our best wishes 
go with them as they compicte the task ~ 


Hurd Discusses Postwar Situation in Iraq, Gulf 


LDISOD1SO0991 London PRESS ASSOCIATION 
m Emel 1255 GMT OS Feb 97 


[Report by Jacke Burdon, PRESS ASSOCTATION] 


[Text] Foregn Secretary Douglas Hurd today warned 
MPs agave beleving the grownd war im the Gulf will 
necessarily be short and described Iraqi Presider 
Saddam Husayn as “a bogus. puffed up frog of a man” 


Mr Hurd told the Commons Foreign Affairs Commitice 
he believed Defence Secretary Tom King would warn the 
Commons thes afternoon agams! assuming the war 
would be over soon. He stressed that allied war aims had 
not been extended to imposing a particular government 
on iraq. But he sand «t was difficult to know how the 
ales would respond if Saddam Husayn was still im 
power in the emmediate post-war period. “As one of my 
colleagues sand “t would be a heck of a lot caser if he 
wasn't there’. he said 


It was impossible to say what kind of regume would be in 
power mn lrag once its forces were cyected from Kuwait 
“There will be somebody there mm charge, they may not 
be in complete charge and we don't know who that 
somebody will be.” he said. 


Britain, the United States and other coalition countries 
wanted a stake mm any peace settlement because they 
would have made “a lot of effort and maybe sacrifice” 
But Mr Hurd added: “1 am quite sure any arrangements 
that are goung to be lasting have to come up from and bx 
rooted mm the countries they weil serve.” 
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G vermment Sass ‘vot for Irag To Dictate berms 
1 D2602113691 Lomdos PRESS 18900 14790 
m Enmelich 102° 6 UT On Fem 9" 


[By PRESS ASSOCIATION. REL TER and ASN 
ATED PRESS correspondents} 


[Excerpts] }'»s¢ esthdrae?) «pom ® pace showed sags 
O teinem 23° & tollacele row whee 26 ts troops 
ahandoned (2 TQqe pines Sd corer thew helmets wm 
the rush to leass feta, | _aiited! 


The withdrawal was announced by Saddam Husayn in a 
broadcast on Baghdad Radio The Iraqi prewdcni—s«ho 
once declared that Kuwan was Ge: country's 19th prov- 
moc for cternity—sand im hes broedcawt thal the con- 
guered emirate «as no loner part of Irag and hrs troops 
would compicte the withdr 3 4! today [passage omiticd] 


it eas not clear whether Sed! m's broadcast would halt 
the Dinzkneg of US. and @)i:< forces sweeping through 
Kuwan and southern Irae ag < wr aenimg Ww encircle 
$00,000 Iraqi troops. While ihe ©: wae, . eon called for 
a cease-fire, aled leaders wer Setwoss about taking 
Saddam's word. particularly 25 1 «as also becoming 
clear that he had fasied to meet US. conditions for 
ending the war. [par<see omitted] 


In London. the War Cabinet was meeting to study 
Saddam Husayn's speech. which made no mention of the 
UN resolutions. No comment was capected until Prime 
Minister John Mayor answered questions ir the House of 
Commons this afternoon 


The Foreign Office sand Saddam Husayo's speech was 
berng cxamined closely but added that 1 was not for Irag 
to dictate terms “For the sake of the security of our 
forces they must withdraw without ther cquipment.” 
sand 2 spokesman. who stressed the need for Irag to 
implement “all relevant Security Council resolutions” 


4 spokesman for current European Community pres- 
dent Luxembourg sand the announcement was not 
enough and irag still had to accept all UN resolutions 
[passage omitted] 


Bomb Explodes on Railroad Near London 


LDISO21S 991 London PRESS ASSOCTATION 
in Enelioh 1455 GUT OS Feb OI 


[Report by Heather Tyrrell, PRESS ASSOCIATION] 


[Excerpt] An cxptosion which today closed a maim 
railway line and blew a section of track 100 yards into 
the garage of a house was caused by a high caplowve 
device, police confirmed. Inspector lan Noble of the 
Hertfordshire Police said the exploson had all the hall- 
marks of the Provisional IRA. although ao one had yet 
claimed responsibility 
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Nobods «2s myured m the blast. ehech happened al 
shout 6 37am. sand a BR [Brotesh Kail] spokesman. No 
earning ¥as rocened 


Tr< targeted stretch of onc. at Napsbury. acar Si Albans. 
Hertfordsture. was clear when the sardsong piece of 
track was Dbiown m.0 the aur. damaging a car mm the garage 
thet A secthon of 25.(4%)-v0l power cabic was brought 
down across the tracks 


About §) officers were carryeng out a finger-tup search at 
the scene and officers of the anti-terror! squad were m 
attendanc « 


The Bedtord to London Si Pancras line was closed 
mmediatch after the cable crashed down. [passage 
omitted] 


Iraqi Exiles Call for lmmediate ( case-t ire 
11280214149! London PRESS ASSOCTATION 
n Emelioh 13907 GMT Of bet 97 


[Teat) Iraq: cxsies om Bretaen today called for an wmme- 
diate ccase-fire om the Gulf conflict to save thew country 
from further destruction. The assocsatvon of rags Dem- 
rats also warned against the Wes iryeng to impose a 
new regime “on the backs of American tanks”. They sard 
the West bore heavy responmsrbelity for the war by sip 
porting Saddam Husayn's Ba thest regrme 


At a Westminister news conference chaired by anti-war 
Labour MP Clare Short. the group's chairman Samur 
Mahmud sand: “No matter how much we hate Saddam 
Husayn. no maticr how much we want him replaced. we 
want to be the people to do that. or there will be no 
lasting Statulity om trag.” 


Members of the group demanded that “the allied forces 
immediately stop bombing civihan and imntrastruture 
largets 


Sian Fein Official Calls Bombing ‘Catastrophe’ 
LDI20C 184591 Lomdomn FRESS 4890011 TION 
nbneieh 1142 OMT OS Feb 9! 


[8. Dern Henderson] 


[Text] The IRA bombung of London's Victoria Station. 
which killed one man and myured more than 40 others. 
“as a catastrophe for the republican movement. a 
leading member of Sinn Fern sand today 


Mr. Mitchell McLoughiin of Londonderry. the party's 
northern chairman. sand the attack was a tragedy and did 
nothing to advance any kend of political understanding 
of what was happening im iIrcland. His attach en the 
Prov ronals 1s onc of the most outspoken by a Sinn Fen 
member for some considerable time. Civil servant David 
Corner, %, was killed on the outrage. The Provissonals 
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blamed secur’ty pcrsonnel at Victora for not clearing the 
Station quickly cnough after they received a warnug 


In um artucle wm today’s IRISH NEWS wm Belfast. Mr 
McLoughion sad: “1 thenk that when a civelan gets kolled 
m any circumstances of republican actiwn, thal a os a 
catastrophe__.no ifs, buts or ands 


“There 1s no way you can shift the blame fer that onto 
anybody cise even if warnings were mgpored and all of 
that. My view os that os a tragedy for the famules 
mvolved, 1 1s a tragedy for che republecan siruggic and « 
provides opportunity for diversion and fudging of the 
issues 
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“I don™ have iy kind of ofs_ Duis or ands m respect of 
that. If we are talkong about a ‘uation where the IRA 
GcliberAcly vs out to 4ell creshans then we are nto 


senmous probiems 


“Bul of you oprrate on the bass that there was, for 
whatever reason. a bungie oF confusson. somebody ¢rts 
acosécnially killed. vou have to cxamene the polsical 
effects of that zgainst a background where there 1s a clear 
kind of strategy. | thenk there os a drstenciion 


“In terms of public opmmon then thes gors down as a 
catastrophe and ut docs not advance any kind of polnucal 
understanding of what 1s happening in Irctand There 1s 
no attempt to try and rateomalrse that. It 1s a realsty and 
1 <reates problems. lt docs not solve probiems.~ 
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* BQ Takes Stock After Quebec Part: Congress 


9IENO265B Montreal LE DEVOIR in French 
28 Jan ¥1 p 3 


{Article by Pierre April: “Fate of Bloc Quebecois 
Depends on Lucien Bouchard™} 


[Text] Quebec—The uncertain and transitory future of 
the Bloc Quebecois [BQ] was debated at length behind 
the scenes of the Quebec Party's [PQ’s] | ith National 
Congress this past weekend. 


Very noticeably present at the meetings and in the 
corndors of the capital city’s Congress Center were 
Francois Gerin, Gilles Duceppe, Benoit Tremblay, and 
Nicole Leblanc. 


And on Saturday, during the plenary assembly. Bernard 
Landry, vice president of the PQ National Commitiec. 
introduced them to the militants, who accorded them a 
warm welcome. 


The most notable absentee at the congress’ debates and 
official and public functions was the BQ’s leader in 
Ottawa, Lucien Bouchard, who only atiended a private 
PQ cocktail party in a hotel suite, far from prying eyes. 


During a conversation, Megantic-Compton-Stanstead’s 
prosovereignty deputy in Ottawa, Francois Gerin, 
explained to LA PRESSE CANADIENNE that the fate 
of the BQ depends entirely on the decision of its leader. 
Lucien Bouchard, “who has given himself tll June to 
reflect on his political future.” 


“Just when almost half of the Quebecois, according to 
the polls, are ready to send prosovereignty deputies to 
Ottawa in the event of forthcoming elections,” said Mr. 
Gerin, “it would be a great disappointment indeed were 
the Bloc not to pull itself together.” 


Mr. Gerin, who was the first to leave the conservatives to 
take a seal as a prosovercignty deputy at Ottawa at the 
height of the cebate on the Lake Meech agreement, 
stated that he is disappointed to see the BQ going 
nowhere. 


Behind the scenes at the congress, Mr. Gerin was told 
that the PQ considered the BQ an indispensable instru- 
ment for conveying Quebec's demands to Ottawa, until 
Quebec's sovereignty has materialized, no matter how 
long it takes. 


“This,” explained the federal deputy, “is what obliges 
me to say that our movement cannot be allowed to 
disappear because of lack of interest on the part of those 
who represent it in Ottawa. It would be sad to side with 
the Quebecois conservative deputies who, despite their 
statements to the contrary during the debate on the Lake 
Meech agreement, decided to give federalism another 
chance.” 


It is an open secret—Mr. Gerin said—that, as of now, his 
boss is pursuing a career in Quebec rather than his 
mission at Ottawa. 


CANADA 9 


Shefford’s Literal Deputy Jean Lapierre, who joined the 
BQ together with his colleague from Hull, Gilles Roch- 
eleau, following the election of Jean Chretien to the 
leadership of Canada’s Liberal Party, has already indi- 
cated his intention to join Quebec's Liberals. 


As for Mr. Rocheleau, he has already let 1t be known that 
he intends to leave political life at the end of his 
mandate. 


Pierre Marois, a former minister in PQ governments, 
stated that the BO has a role of prime importance to play 
on the federal scene, and that its present members should 
be persuaded to stay with 1. 


“Furtherance of the cause of sovereignty, and the legiti- 
macy of a team of deputies from Quebec, in Ottawa, in 
the event of a federal election, 1s of fundamental impor- 
tance,” he said. 


Mr. Marois believes that the BQ should keep is struc- 
ture “relatively light.” and that the prosovereignty mem- 
bers of the PQ can be depended on to do the rest 
unofficially, “as they did in the case of Gilles Duceppe’s 
election at Laurier-Sainte-Mariec.” 


“There is a transitory role to be played by the prosover- 
cignty deputies at Ottawa, and the movement ts getting 
larger,” sand Mr. Marois. 


Even though it does not promise to commit all of its 
machinery to help elect BQ deputies in the event of a 
forthcoming Canadian election, the PQ nevenheless 
wants the prosovereignty mission to continue in Ottawa. 


The leader of the PQ group in Parliament, Guy Chev- 
rette, thinks that the BP will be very useful when the time 
comes to set up the mechanisms, together with the resi of 
Canada, for Quebec's secession. 


“They are the spokesmen not of the PQ,” he said, “but of 
all the Quebecois. | think that the PQ is one entity and 
the BQ is another.” 


La Prairie Deputy Denis Lazure shares more or less the 
same view as his colleague, but he does not go so far as to 
consider the members of the BQ as members of the PQ 
family. Rather, according to him, they are supporters of 
sovercignty. 


“| would like to see many BQ candidates in the event of 
a general election.” he said, “even if it is only for a few 
years. 


* PQ Congress on Gulf War, Native Issues 


YiENO26SA Montreal LE DEVOIR in French 
28 Jan 91 p 3 


[Article by Michel Venne: “PQ [Quebec Party] Backs 
War and Autonomy of Quebec's Autochthonous Popu- 
lation” 


[Text] Bitter debates on two sensitive issues—the war 
and Quebec's autochthonous population—dampened 
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somewhat the unanimity that characterized the deliber- 
ations of the PQ [Quebec Party] | ith Congress held in 
Quebec this past weekend. 


On both sssues, however, the party leadership succeeded 
in having its proposals adopted by large majorities. 


Thus, the PQ has thrown its support behind the Allied 
armed intervention in the Persian Gulf to drive Saddam 
Husayn’'s troops out of Kuwait. 


The party’s militants also ratified a long resolution 
recognizing the nght of Quebec's autochthonous nations 
to create autonomous administrations within a sovereign 
Quebec, with powers over given territornes, including the 
power to collect their own taxes. 


The party's vice president himself, Mr. Bernard Landry. 
steered the resolution on the war. The debate generated 
come highly emotional exchanges. Pointe-Aua-Tremodies 
Deputy Michel Bourdon, former Deputy Pierre de Belle- 
feuille, and Mr. Louis O'Neil took turns in denouncing 
this resolution which, in their view. contravenes the PQ’s 
platform opposing resort to force to settle controversies 
among nations 


“| want no citizen of Quebec returned to us dead in a 
plastic bag.” said Mr. Michel Bourdon. “We. like ihe 
majority of the Quebecors, are against this dirty war.” he 
said. “Being against the war does not mean being for 
Saddam.” he added 


Lac-Saint-Jean Deputy jacques Brassard retorted: “I am 
against war but in this case, a bloody dictator, who has 
used chemical weapons against his own people, has 
resorted to force aga:nst a sovercign state. 


“It us a brutal violation of mternational law.” he said. 
“and the PQ, which wants Quebec to become a sovereign 
State and member of the UN, has no other choice but to 
condemn it unequivocally.” 


In essence, through this resolution, the PQ adds 1s voice 
to that of all those who have condemned Iraq's invasion 
of Kuwait, and demands the withdrawal of the Iraqi 
Army. In the name of international law and of the 
principles that must govern relations among sovereign 
countries, the PQ supports the UN resolutions, including 
the one of 29 November 1990 authorizing the use of 
force against Saddam Husayn. 


By relying on the UN—Mr. Landry said—the PQ has 
chosen “the best-balanced channel” for facilitating the 
end of the conflict. The text of the resolution states that 
the Iraqis’ withdrawal from Kuwart musi be followed by 
the withdrawal of all the other military forces present, 
and by 2n international conference on the Middle East. 
that by settling all the region’s conflicts together, will 
enable the establishing of a durable peace in that part of 
the world 


Moreover. for the first time since 1987, che party's 
leadership declined to invite to its congress the official 
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representative of the PLO [Palestinian Liberation Orga- 
nization] in Canada, Mr. Hassan Abdoul Rhaman. On 
the other hand, the name of Israch Vice Consul Shalom 
Cohen was included in the guest list. 


Mr. Landry explained that the PQ was making use of the 
only symbolic means at ts disposal for condemning the 
Iraqi regime and the PLO, which supports it. 


Marsonneuve’s Deputy Louise Harel, who espouses the 
Palestinian cause, nevertheless persuaded the congress to 
adopt a resolution recognizing the Palestinians’ right to 
self-determination and independence. and Israci’s mght 
lo exrstence and security 


The resclution on autonomy for the autochthonous 
nations was adopted by an overwhelming majorly over 
the objections of a sizable number of militants, who 
called, in vain, for ut to be referred to a commiutice for 
further study 


The sponsor of the resolution, Mr. David Cliche, the 
defeated candidate in Vimont in 1989 and recently 
elected member of the party's Executive Committec. 
called upon the delegates to “show the world that we 
want to form this country ‘with’ the autochthonous 
peoples.” “This is a vote of major importance.” he 
added “an historic one.” 


The militants oppose! to adoption of the resolution 
argued that had somehow been imposed on them 
without its having been subjected to a sufficiently thor- 
ough debate to enable an evaluation of its real import 


Mrs. Daniele Sarrazin, a Lotbimiere militant, argued that 
the resolution was nothing more than a series of damage 
control measures, based on a guilt feeling that the 
Quebecois population must rid itself of. “No one 1s 
responsible for history.” she said 


“This resolution,” grumbled Mr. Richard Boulay of 
Viger, “gives too much to 60,000 individuals who 
already enjoy more services than the others.” This mil- 
tant fears that the PQ proposal could lead to the creating 
of two classes of citizens subjected to different fiscal and 
legal systems 


Mr. Cliche warned his colleagues against the “gruyere 
syndrome.” “There 1s no reason to fear that Quebec will 
be parceled out.” he said. “The acknowledged mghts of 
the autochthonous nations will be recognized by agree- 
ments within the terms of the Constitution of Quebec.” 


Members of several autochthonous nations, who were 
admitted to the congress for this particular occasion, 
grectcd the majority vote as signifying an opening. 
Montaignais Bernard Cleary stated that, in view of this 
resolution, he would much prefer “to negotiate with the 
PQ” than with the present government 


Mohawk Andrew Delisie said that the PQ position offers 
a possible approach to settling the problems that persist 
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in relations between whites and the autochthonous peo- 
ples. “If you accept our idea of sovereignty.” he said, “we 
accept yours.” 


* Franco-Albertans Fear Abandonment by Quebec 


YVIENOJSSB Montreal LE DEWVOIR in French 
19 Jan ¥l p AS 


[Article by Michel Venne] 


[Text] French Albertans are asking Quebecers not to 
abandon them and to remain a part of Canada. 


“| aim not unselfish enough to tell you to go ahead. We 
need you to remain in Canada because ut 1s because of 
your presence that we have made progress.” Mrs. France 
Levasseur-Ouimet, spokeswoman for the French- 
Canadian Association of Alberta (ACFA). said yesterday 
in an emotional appeal to the Belanger-Campcau Com- 
mission. 


The ACFA fears that a Canada without Quebec will put 
an end to bilingualism and no longer recognize the 
French minority’s rights for which they have fought. 
“We are a member of the family and we have a right to 
our place at the table.” she continued. “We are small and 
we are far away, bul we are important to the French- 
speaking community in North America.” French Alber- 
tans number 65,000 and comprise 2.5 percent of the 
province's population, compared with 6 percent in 1960 


In an ad in yesterday's LE SOLEIL. the Association 
Stated that a declaration of independence by Quebec 
would be a “dagger in the heart of our community.” The 
ad points to gains made in Alberta, particularly the 
establishment of French schools now attended by 1.700 
students. 


The Commission was holding the last day of its public 
mectings. It 1s organizing a conference on youth and the 
future of Quebec next weck and will subsequently begin 
work behind closed doors while drafting a report to be 
published on 28 March 


The last association to appear was the Writers Union of 
Quebec, 89 percent of whose members favor Quebec's 
independence, according to an internal poll. Thus it 1s 
that the Commission. which began its hearings on 7 
November with an economic appeal from the Quebec 
Chamber of Commerce. now ends them on a cultural 
note. Commission cochairman Michel Belanger stated 
that this was not the result of any plan, but rather, a 
fortuitous coincidence 


One of the Union's spokesmen. Mrs. Andree Ferretti, 
also deplored the fact that the Commussion stressed 
economic issues while giving short shrift to culture. She 
recalled that nations have tried many differeni economic 
systems one after the other. changing with the times, but: 
“What has allowed those nations to endure? Why have 
they had an identity? Why are we able to speak about the 
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English nation, the French nation?” she asked. “Not the 
19th century liberal economic system or feudalism. The 
answer is culture.” 


“The basic reason we want independence.” she said, “rs 
because the Quebec nation exists, has us own way of 
being tn the world and of supplying solutions to the 
problems 1 faces.” With independence, Union President 
Bruno Roy maintains, we shall be able to meet our 
priorities. “Our priorities will never match those of 
others.” 


On Thursday, Roland Arpin, general director of the 
Museum of Civilization, continued along those same 
lines, asserting that culture 1s the “unifying theme, the 
Most important common denominator ot society.” and 
that consequently, the responsibility that must be bore 
by the government cannot be “shared by partners who 
pursue different objectives.” The commission “cannot 
merely study ways of making us mcher and more pros- 
perous,” he added, but must also answer the question of 
“how to preserve our cultural and Quebecer identity.” 


The Chamber of Notaries revealed the results of a poll 
showing that 53 percent of its members favor sover- 
cignty-association and 26 percent independence. The 
Chamber seems \0 favor a confederal system, according 
to the ttle of a bulletin published in the afternoon. As in 
the case of sovereignty-association, Quebec would have 
the full powers of a sovereign state. 


For its part. the Garment Makers Institute of Quebec 
asked the Commission to suggest continuation of the 
federal framework in order to guarantee the garment 
trade of optimum conditions. Sales of Quebec products 
in other provinces far exceed our purchases in that 
sector. 


Finally. the president of the Union of Professional 
Government Employees [SPGQ]. Daniel Giroux, s\ated 
that the Quebec Civil Service is ready to face great 
challenges and has all the necessary competence to 
complete the process that would lead Quebec to sover 
cignty. Some 70 percent of the members of the SPGQ. as 
well as the majority of all government employees tn 
Quebec. support this option 


In the end, the Commission will have heard a grand total 
of 300 statements, 28 from experts, 42 from individuals, 
and 230 from different associations. These figures 
include the forum on youth. According to a survey 
published by the Canadian Press on 24 December, 50 
percent of the 220 papers presented so far favor sover- 
cignty and 20 percent federalism, while 30 percent are 
unclassifiable. By the deadline of 2 November. the 
Commission had received 543 position papers 


* Parizeau Hints at Leadership Succession 


YIENOIS4A Quebec LE SOLEIL in French 19 Jan 91 
paAl 


[Article by Michel David] 
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[Text] Lucien Bouchard, head of the Quebec Bloc, has 
the “stuff of a future prime minister of Quebec. in the 
opinion of Jacques Parizeau. 


“| have seen prime ministers come and go in Quebec 
since | have been im government and he 1s definitely 
prime minister material. After all, such outstanding 
‘eures seldom appear in the political firmament. Onc 
has to take notice when they do.” he said during a long 
interview he granted LE SOLEIL reporters covering the 
National Assembly. 


Without saying so openly, the head of the PQ [Quebec 
Party] obviously views Bouchard as his own successor 
when he does retire. Moreover, he expects to see him 
bear the PQ colors in the next elections. 


In the meantime, Perizeau 1s nevertheless quite content 
to see the deputy fr »m Lac-Saint-Jean federal [sentence 
as published]. “He will one day play a leading role in 
Ottawa and that suits me just fine.” he explained 


Things have definitely changed since the time when the 
head of the PQ accused Bouchard, then Canadian 
ambassador to France, of “slaughtering” the Quebec 
delegation in Paris. When he decided to make the leap 
into politics in the spring of 1988, Parizeau publicly 
refused to support him. 


Since his spectacular resignation from the Mulroney 
government in May, Bouchard’s rise has been blazing 
and is now unstoppable, to the detriment of other 
candidates to succeed Parizeau. 


In September, an 1QOP-LE SOLEIL poll revealed that of 
Bouchard and Parizeau, the former would make the 
better prime minister, in the minds of Quebecers 
French-speakers even prefer him to Robert Bourassa 


Villain 


Last year, Parizeau was overjoyed at the prospect of 
seeing Jean Chretien become head of Canada’s Liberal 
Party and play the villain in the federal-provincial 
western. Nor did Chretien disappoint him 
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“He « marvelous. | think he's darling. His presentation 
before the Belanger-C ampeau Commission ... Extraord:- 
nary... lt was like Tarzan unable to decide which vine to 
grab" 


If he compared Chretien to the “rising star” and already 
envisioned him succeeding Bran Mulroney, the PQ 
leader 1s less sure of st today. With the nse of the Quebec 
Bloc and the Reform Party in the west, the situation has 
become totally unpredictable. The next prime minister 
could just as casily be Chretien or Mrs. Audrey 
McLaughlin or even Mulroncy, he says, but under what 
conditions! “Holy God! How are you going to keep a 
majority that has any common sense’” 


He nevertheless retains a weakness for his villain. He can 
already see Chretien being chosen to negotiate the terms 
of Quebec's secession. “That will be extraordinary. It's 
enough to make you clap your hands with gice. Look. 
practically nothing works anymore in Canada. We 
always think we've seen everything, but that is never 
true.” 


Explaining he had to take certain “oratorical precau- 
tions” because former deputy minisier and LE SOLEIL 
editor Robert Normand 1s a member, the head of the PQ 


was nevertheless sarcastic about the “political tenor” of 
the Citizens’ Forum headed by Keith Spicer. 


“It 1s perhaps ..9t Milton's ‘Paradise Lost’ or the “Song of 
Roland,” but i wall still have great poetic scope, | am 
sure. A million persons in packages of 20! 11 1s the biggest 
operation of kitchen assemblies I have ever seen! Ha‘ Ha! 
Ha! You can give me a dozen'” 


Nor 1s the head of the PQ worried about the commutice 
that Mulroney set up to find another solution for the 
constitutional amendment formula. “It's too little too 
late.” he says. 


The political instability in which Canada seems to be 
wallowing absolutely thrills him. “A weaker government 
in Ottawa suits me to a ‘T’. The prosovereign people 
have nothing to gain by having a large number of people 
still view Ottawa as a stable, serious government. The 
image projected must be that of a weak, disoriented 
government, one that will be even moreso in the future. 
That wou. be perfect.” 
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Kohl Discusses Gulf With Major, Mitterrand 
LD2502143191 Berlin ADN in German 1407 GMT 
25 Feb 9] 


[Text] Bonn (ADN}—Chancellor Helmut Kohli discussed 
by telephone today the situation in the Gulf with British 
Prime Minister Major and French President Mitterand. 
Government Spokesman Dieter Vogel announced at a 
press conference in Bonn that the politicians discussed 
the current situation in the Gulf war. 


Genscher Comments on Postwar Order in Gulf 


LD2602090391 Berlin ADN in German 0120 GMT 
26 Feb 91 


[Text] Berlin (ADN}—During a visit to BERLINER 
ZEITUNG yesterday Foreign Minister Hans-Dietrich 
Genscher called for a postwar order in the Near and 
Middle East to be determined by the nations of the 
region. In addition to the United States and the Euro- 
pean Community, the Soviet Union will also have to 
assume responsibility for such a peace order to be 
effective. Part of a postwar order is the agreement that 
new weapons will not be supplied to the region. The 
experience gained in the CSCE process, particularly the 
fundamental idea of a peaceful balancing of interests, 
should be applied in the Gulf region. The foreign min- 
ister sees no difference between Washington and 
Moscow in their interpretation of the UN resolutions. 


Asked if the government headquarters should be Berlin 
or Bonn, the foreign minister reaffirmed his position in 
favor of Berlin. 


Solidarity With Coalition 


LD2302174591 Hambure DPA in German 1727 GMT 
23 Feb 91 


[Text] Bonn (DPA}—Today Foreign Minister Hans- 
Dietrich Genscher, immediately before the expiry of the 
ultsmatum set by the Gulf coalition to Iraq, telephoned 
the foreign ministers of the United States, Great Britain, 
France, and Italy. He expressed “the firm solidarity of 
Germany with the countries of the coalition”, the For- 
eign Ministry in Bonn said. Since 2 August the Federal 
Government had been standing firmly by the resolutions 
of the Security Council and the efforts of the coalition 
aimed at implementing those resolutions. 


Free Democrats Support Allied Ground Offensive 


LD2502152491 Hamburg DPA in German 1346 GMT 
25 Feb 91 


[Text] Berlin (DPA)—The Free Democratic Party 
National Executive expressed in a statement to the 
United States and its allies full support for their conduct 
in the Gulf war. The allies in the Gulf have no other 
choice than to launch the ground offensive “in order to 
bring to an early end the Iraqi leadership's continuing 
violation of justice,” the statement published in Berlin 
on Monday says. 
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Bundeswehr: Soviet Withdrawal "On Schedule’ 


LD2502175791 Hamburg DPA in German 1608 GMT 
25 Feb 91 


{Excerpt! Berlin Hamburg (DPA}—The withdrawal of 
Soviet troons from eastern Germany is on schedule 
acceding to the Bundeswehr. Despite difficulties in the 
movement of the soldiers and their equipment through 
Poland, the withdrawal could be be completed on time 
by the end of 1994, Major General Werner von Scheven, 
the deputy commander of the Bundeswehr East Com- 
mand, told the press in Hamburg on Monday. 


On Sunday there was another meeting of the German- 
Soviet working group on the preparation and coordina- 
tion of the Soviet withdrawal in Strausberg near Berlin. 
According to a Bonn Defense Ministry statement today, 
all those involved agreed to the withdrawal plan put 
forward by the Soviets for 1991. The overall withdrawal 
plan is to be dealt with finally in March. The plan for 
1991 envisages the return of up to 100,000 soldiers, 
1,000 tanks and artillery pieces, up to 3,000 other 
armored vehicles, and some 100 fighter aircraft and 


helicopter gunships. [passage omitied] 


* Trusteeship Newspaper Sales Handling Questioned 
9IGEOIS4A Hamburg DER SPIEGEL in German 
bol 45 No 7, 11 Feb 91 pp 56-64 


[Unatiributed article: “"We're Standing Naked Out in 
the Cold” 


[Text] Heinz Bauer, 51, publisher of QUICK, TINA, and 
30 other magazines, intended on a March morning last 
year to fly from Hamburg to Paris. But he changed his 
mind, and, at Fuhisbuettel airport, he joined two man- 
agers of his publishing company. who were traveling to 
the GDR via Berlin. 


Thus began a success story for the large-scale Hamburg 
publisher who in a short time agreed to partnerships and 
holdings with six daily newspapers in the GDR. The 
owner of the Heinrich-Bauer-Verlag disregarded the fact 
that the financial velue of the newspaper companies was 
still “completely open” at that time (Bauer manager 
Peter Heidenreich). “He simply estimated the value,” 
says Peter Scheibe, 47, business manager of the former 
SED [Socialist Unity Party of Germany]-owned 
VOLKSSTIMME in Magdeburg (circulation: 405,000). 


Other Western publishing companies became similarly 
active in the GDR. “Bonn insists on investments,” 
explained Heidenreich at the time, “so let's get started.” 
Experts estimated at the beginning of the year that West 
German media enterprises initially will invest about | 
billion German marks [DM] in the territory of the 
former GDR, often in profitable projects: The once 
leading regional newspapers of the SED, at the time 
promoted by the party's licensing policy, after the turn- 
around managed to maintain the greater part of their 
high circulation. They were initially nationalized. 
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The resolute Western publishers already believed they 
had outmanecuvered a slowly working authority: the 
Trusteeship Agency in East Berlin, founded for the 
privatization of GDR state enterprises. Bui the Trusice- 
ship Agency finally interfered. And there are some 
indications, aS a press manager says. thal “there 1s 
political foul play in the background.” 


At the beginning of December the East Berlin agency 
began to offer for sale privately 10 newspaper and 
printing companies in the GDR that had long ago joined 
up with Western publishing companies. Hamburg 
auditor Otto Gellert, 61, who coordinated the privatiza- 
tion of Eastern newspapers at the Trusteeship Authority, 
announced that the interested parties had neglected to 
buy. in good time and in a legally binding manner, shares 
in the newspaper companies. Accordingly, says Gellert, 
the “present cooperation partners have no claim to being 
taken into consideration in the present bidaing process.” 


Many publishers suspect this reasoning to be only a 
pretext. “At the time when we began negotiations, the 
Trusteeship Authority told the companies to settle things 
themselves with us.” says Bauer spokesman Roman 
Koester, 52. “and now we stand naked out in the cold.” 


The Bauer publishing company is considering legal 
action if it 1s discriminated against by the Trusteeship 
Authority. Like Bauer, who has already invested over 
DM80 million in the Eastern enterprises, other pub- 
lishing companies would also turn to the courts if they 
are not taken into consideration. 


The publishing managers of SAARBRUECKER ZEI- 
TUNG, which had become engaged to the LAUSITZER 
RUNDSCHAU in Cottbus, were the first to protest 
when the East German bride was suddenly offered to 
other suitors—especially with business papers for a D- 
Mark opening balance for which the Saarbruecken pub- 
lishing company had given the order. 


It appeared most peculiar to many publishing managers 
that two Western publishers had obviously received 
preference in the allocation of Eastern publishing firms 
For two of the largest newspapers in the former GDR 
were awarded in great haste just before the invitahon to 
tender was issued. The two customers so cxclusively 
serviced raised suspicions above all because of their good 
political connections: 


~The Chemnitz FREIE PRESSE (circulation: 603,000) 
went to the Medien-Union GmbH of publisher Dieter 
Schaub, 53, in Ludwigshafen, whose market- 
dominating RHEINPFALZ in the past had supported 
the rising CDU [Christian Democratic Union] politi 
cian from Ludwigshafen, Helmut Kohl, with constant 
court reports. After his move to Bonn, Kohl sub- 
scribed to this hometown paper, close to the CDU. 
with daily express delivery, and in 1984 was rewarded 
with the biography. “Helmut Kohl—Chancellor of 
Trust,” by then-Bonn RHEINPFALZ correspondent 
Klaus Hofmann. 
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—MITTELDEUTSCHE ZEITUNG (circulation: 
530,000) in Haile, the hometown of Foreign Minister 
Hans-Dietrich Genscher (FDP [Free Democratic 
Party]), was sold to Cologne FDP-adherent Alfred 
Neven DuMont, 63, publisher of the KOELNER 
STADT-ANZEIGER, who ts known for his good rela- 
trons with the FDP leadership. Genscher, coddied by 
the MITTELDEUTSCHE ZEITUNG as a local 
bigwig. in June of last year attended with the publisher 
an imauguration party in Halle for the new NP 
EXPRESS tabloid, co-founded by Neven DuMont. In 
the electoral precinct of Halle-Altstadt, a party friend 
of Genscher's received the only direct FDP mandate 
in the parliamentary elections. 


Almost no observer could take this party-politically 
expedient preferential treatment of the newspaper pub- 
lisher from Kohl's birthplace, and the equally suitable 
allocation of the newspaper publishing company in Gen- 
scher’s hometown, as a business comcidence. Other 
explanations are casily found. 


The East Berlin Trusteeship Authority, with still some 
8.000 enterprises in the former GDR, administers at 
present the largest industrial monopoly worldwide. 
Chancellor Kohl made the appointment of the public- 
law authority his own business and he himself carefully 
selected the leadership personnel. Among them 1s 
chairman of the board Detlev Rohwedder (SPD [Social 
Democrat: Party of Germany]), previously chief of 
Hoesch in Dortmund, whom Kohi has long forgiven for 
having chosen “the wrong party, in a weak moment.” 


The advisory board is chaired by Kaufhof boss Jens 
Odewald, 50, one of Kohl's closest intimates in German 
industry. Odewald’s deputy on the advisory board, Ciel- 
lert. 1s also a long-time intimate of Rohwedder’s, and was 
put in charge of preparing the newspaper sales. Odewald 
in turn for a long time has been a good friend of Neven 
DuMont. 


Insiders are spreading the word that the newspaper deals 
of publishers Schaub and Neven DuMont were engi- 
neered at the highest level. “Formerly it was called team 
work.” they scoff within the Trusteeship Authority, 
“today it 1s called frendship.” In the newspaper branch 
there 1s talk of the “case of the chancellor and vice 
chancellor.” In favor of Schaub from Ludwigshafen, 
Ministerial Director Johannes Ludewig of the Bonn 
Federal Chancellery had urged the Trusteeship 
Authority by phone to quickly award the Chemnitz 
FREIE PRESSE . 


“Well, who has told you that?” Ludewig wanted to know 
upon inquiry by DER SPIEGEL. “I cannot confirm that 
specific occurrence, | know nothing of it.” According to 
Ludewig. the Federal Chancellery “has no relationship at 
all” with the Trusteeship Authority, but it 1s clear that in 
important proceedings he “asks someone and talks to 
him™—such as the closing of the automobile factory in 
Essenach 
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Helmut Kohli ts not squeamish when it comes to influ- 
ence over the media, as he is demonstrating right now in 
the restructuring of radio and television in the former 
GDR. He maneuvered into office his Trusteeshiped 
aide, Rudolf Muchifenzl, a party-loyal CSU [Christian 
Social Union] journalist now in charge of radio affairs, 
and made East German radio issues also his own busi- 
ness. 


Having become suspicious, publishing managers 
inquired at the Trusteeship Authority why their col- 
leagues Schaub and Neven DuMont had been served in 
advance. It just “ran” that way, business manager 
Martin Stahel of the SUEDDEUTSCHE ZEITUNG 
(SZ) was told—no reasons given. 


Chairman of the board Gerd Schulte-Hillen of the Ham- 
burg magazine company Gruner + Jahr (G+J) and his 
colleague on the board, Jochen Frangen, were told by 
Geliesi that there had been “no alternative bidders” in 
those cases. Trusteeship Authority spokesman Wolf 
Schoede also assured DER SPIEGEL that “to my know!- 
edge, there were no other bidders” in Chemnitz and 
Halle—hence the rapid decision. 


In truth, however, the Axel-Springer publishing com- 
pany and the Duesseldorf RHEINISCHE POST had 
made purchase offers for the FREIE PRESSE in Chem- 
nitz just like Schaub from Ludwigshafen. And in addi- 
tion to Neven DuMont, Springer, Munich's SUED- 
DEUTSCHE ZEITUNG, and the ALLGEMEINE 
ZEITUNG of Mainz had announced in writing their 
interest in purchasing the MITTELDEUTSCHE ZEI- 
TUNG in Halle. 


Critics of the Trusteeship Authority suspect that the new 
invitation to tender for the former GDR publishing 
companies 1s to help compensate the bidders passed over 
in Chemnitz and Halle. “| assume that we will still have 
a chance,” says business manager Clemens Bauer of the 
RHEINISCHE POST, which is close to the CDU. (cir- 
culation: 397,000), in Duesseldorf. 


“The award proceeding in Chemnity,” complains the 
Duesseldorf manager, “was not very friendly.” Subse- 
quent! the Trusteeship Authority encouraged him to 
make a new offer for a newspaper company, about which 
Bauer “would rather not say anything” as yet. 


Business manager Karlheinz Roethemeier, of the pub- 
lishing house of the solidly middle-class ALLGEMEINE 
ZEITUNG in Mainz, can report similar doings. “We 
applied in Halle, but we were not given a chance to 
submit an offer.” criticized the publishing manager. 
Roethemeier therefore attached “much importance to 
being able to make an offer for some other project” — 
which has happened meanwhile. He 1s now also full of 


hope. 


The Trusteeship Authority strongly rejects the suspicion 
of political manipulation. It is merely a matter of 
achieving suitable prices and “a basic decision balanced 
Structurally and under cartel law,” says Authority 
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spokesman Schoede. Present cooperations will be taken 
into consideration, bul one is not to “infer from that any 
automatism.” 


The liberal Gruner + Jahr publishing house (DER 
STERN) above all sees discrimination in the attitude of 
the Trusteeship Authority. First the Hamburg firm nego- 
tiated a purchase contract with Gellert for their partner 
publishing company, the SAECHSISCHE ZEITUNG 
(circulation: 525.000) in Dresden, including the print 
shop. “ready for signature down to the last period, 
comma, and dash,” as board member Frangen states. 
But Gellert, without prior consultation, did not honor 
the already agreed-upon conclusion date, mid- 
November. 


Then the Trusteeship Authority people accepted without 
objection that the works councillors of the Dresden 
printing company were invited in January to the 
Springer publishing company in Hamburg. where a take- 
over proposal by the conservative company was made 
palatable to them. G+J had applied for the Trusteeship 
Authority's authorization for the same enterprise—but 
so far in vain. 


“That is the opposite of a market economy,” rants G+J 
printing chief Frangen. “What is happening here can 
take one’s breath away.” 


* Companies Deny Illegal Arms Deals With Iraq 
YIGEOIS6A Bonn DIE WELT in German 15 Feb 91 
pl2 


[Article by “mik™: “We Are No Helpers of Saddam 
Husayn™: On the Confidential Preliminary Report on the 
Investigation for Suspicion of Iliegal Arms Exports”] 


[Text] The interim report to the Federal Government on 
the investigations by German authorities of those sus- 
pected of illegal arms exports to Iraq, published ver- 
batim by DIE WELT (“Saddam Husayn’s German Busi- 
ness Partners.” DIE WELT, 11 February) met with a 
lively response. Several radio and television stations 
aired contributions. Daily newspapers published 
excerpts. Managers of companies mentioned on the list 
of U.S. Senator Helms sent comments to DIE WELT. In 
the following, the replies by the companies are printed in 
their exact wording. 


Dynami Nobel AG, Troisdort: “The list also mentions 
our company, accusing Dynamit Nobel of having deliv- 
ered a production plant for arms and ammunition. The 
Office of the Public Prosecutor in Bonn is said to be 
investigating. Concerning that, it may be stated that 
Dynamit Nobel did not deliver any production plant for 
arms and ammunition to Iraq, and also did not in any 
other way participate in building such a plant. It also is 
not correct that the office of the Public Prosecutor in 
Bonn is conducting investigations of it.” 


Eltro GmbH Gesellschaft fuer Strahlungstechnik, Heidel. 
here “You write that Eliro GmbH in Heidelberg 1s 
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suspected of having had business dealings with Saddar: 
Husayn. That accusation is false. Investigations by the 
public prosecutor into that were halted on 6 February.” 


On 6 February the Office of the Public Prosecutor in 
Heidelberg informed Eltro: “Regarding preliminary pro- 
ceedings for violation of the Military Weapons Control 
Law and the Foreign Trade Law. Dear Ladies and 
Gentlemen. the investigation pending in the Office of the 
Public Prosecutor in Heidelberg was dropped as of today 
in accordance with Article 70, Section 2. of the Code of 
Criminal Procedure.” 


Gildemeister Projyecta GmbH, Bielefeld: *\. Gildemeister 
Proyecta delivered and installed laboratory and work- 
shop facilities for universal applications for the SAAD 
16 project. That project does not involve an industrial 
plant, but rather laboratories and workshops. compa- 
rable to Jacilities at universities, technical educational 
establishments, and testing institutes, that is to say. 
facilities which are not specifically built for military 
purposes. The equipment delivered 1s not suitable for the 
development or production of NBC [Nuclear Biological 
Chemical] weapons. Development know-how was not 
included in the framework of the order. Half of the ordes 
value was for buildings and infrastructure. The project 
had a total value of approximately 400 million German 
marks {DM} and not as alleged in the press, DM1.6 
billion. 


“2. In April 1989 the Office of the Public Prosecutor 
initiated an investigation of employees of Giidemeister 
Proyecta GmbH on suspicion of having violated the 
Foreign Trade Law. In August 1990 the foliowing posi- 
tion taken by the Bielefeld Public Prosecutor's Office 
was published in the WESTFALEN BLATT: ‘Essen- 
tially, according to Senior Public Prosecutor Jost 
Schmiedeskamp, the investigation 1s concentrating on a 
single employee (not mentioned by name) of the 
Bielefeld company. He 1s suspected of having negligently 
delivered computer equipment—not guns and equip- 
ment for the production of poison gas—to Iraq. 


“3. Regarding the present state of the investigation, &¢ 
enclose an article from the NEUE WESTFAELISCHE 
referring to the SPIEGEL article of 4 February 1991: 
‘Concerning a charge against managers of Gildemeisier 
Projyecta GmbH in Bielefeld for Saving built a military 
research center in Iraq, according to SPIEGEL, a con- 
troversy has developed between the Federal Govern- 
ment and the Public Prosecutor's Office, which is han- 
dling the preliminary proceedings. After two years of 
investigation into the company’s role in the DM1.5- 
billion plant at Mosul, the criminal prosecutors wanted 
to bring charges in only two instances, in which the 
company did not have the required permits. Bonn’'s 
objection that Gildemeister obtained permits in five 
additional instances based on miusrepresentation was 
rejected by the prosecuting attorneys, according to SPIE- 
GEL. The control authorities are said to have been 
informed of the attempts to deceive them but neverthe- 
less gave their consent.” 
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Heinrich Mueller Maschinentabrik GmbH. Ptorzheim 
“The Heinnch Mueller Maschinenfabunk GmbH. with 
its headquarters in Pforzheim. 1s the victim of confusion 
with another company with a similar name. The injec- 
thon nozzies allegedly delivered by 11—as press inquires 
have found—were in fact (and without the need for a 
permit) delivered by the Heinrich Mueller GmbH com- 
pany. 8508 Wendelstein, a company which has nothing 
to do with the Pforzheim firm and its owners. 


“The Hemnch Mueller Maschinenfabrik located in 
Pforzheim delivered newther know-how, nor myection 
nozzies, nor any other parts to Iraq, which in any way 
contributed to the technical improvement of the Scud B 
mussile or to Irag’s arms industry.” 


The PFORZHEIMER ZEITUNG reports: “Thus ts not 
the first time that the Heinrich Muelles Maschinenfabrik 
in Pforzheim is mentioned. And now it fears for its 
reputation, because it 1s confused with the Heinrich 
Mueller GmbH in Wendelstein.” And it continues: “The 
PFORZHEIMER ZEITUNG has made inquiries of the 
police (‘no knowledge’) and the Chamber of Industry and 
Trade. The managing director of the Chamber of 
Industry and Trade, Alfred Brewer. indicated that there 
was nothing against the company.” 


Teldix GmbH, Hedelbere/Robert Bosch GmbH, Sua- 
teart’ “The preliminary investigation of Teldix GmbH, 
Heidelberg. which belongs to the Bosch Group, in con- 
nection with alleged arms deliveries to Iraq has—as the 
Public Prosecutor's Office in Heidelberg announced last 
week—hbeen closed. A corresponding charge from a pri- 
vate party turned out to be unfounded. It has not been 
possible 19 scove Teldix guilty either of violations of the 
Military Weapons Control Law or the Foreign Trade 
Law. From the outset Teldix rejected the accusation as 
inaccurate.” 


Thyssen Rheinstahl Technik GmbH. Duesseldorf: “The 
accusation found in your list, that Thyssen Rheinstahl 
Technik should have built a plant for the production of 
arms and ammunition in Tayi, is false—and equally false 
1s the ‘information’ that the Public Prosecutor's Office in 
Bochum 1s currently investigating Thyssen Rheinstahl 
Technik. A call from your editors to the Public Prosecu- 
tor’s Office could have resulted in clarification of that 
and could have spared us false suspicions.” 


Car! Zeiss, Oberkochen: “ Accusations in connection with 
arms exports to Iraq and the production of chemical 
weapons have on occasion been publicly directed against 
the Carl Zeiss company recently. Carl Zeiss has been 
unjustly attacked and emphatically rejects the accusa- 
vioNs. 


“The Oberkochen company gets about 50 percent of its 
turnover from exports. Before the UN embargo was 
imposed, the company delivered medical-optical equip- 
ment, microscopes, Measuring instruments, and equip- 
ment for industrial quality assurance to lraq—just as to 
many other countries in the world. In the 1980's Carl 








FBIS-WEL -91-038 
26 February 1991 


Zeiss built to telescopes for an astronomical observa- 
tory in Iraq. Since the embargo was imposed on 7 August 
1990, the company has not delivered anything more to 
Iraq. All previous deliveries were—as 1s the normal wz, 
of handling contracts at Ze1ss—cxamined for potcntial 
permit requirements. Carl Zerss has never delivered 
defense technology or arms-relevant products to Irag 
and also did not contribute to the production of chemical 
weapon: 

“Carl Zeiss strongly objects to being represenicd as an 
arms supplier to Iraq. The company has not violated the 
export laws. Since the embargo there have been no more 
delivernes to Irag.” 


* Siemens Reports on Recent Expansion 
YIGEOI414 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Jan 91 p 16 


[Report by gl.: “Siemens Adds $0,000 Employees in One 
Business Year: Sales Approaching DM72) Billion— 
Telephone Factores Combined—583,000 Stockhold- 
ers” 


[Text] Siemens AG, Munich/Berlin—The biggest 
German electronics concern has increased its staff by 
48,000 employees since September, 1990. The conglom- 
crate increased its personnel by 33,000 in this period to 
406,000 persons currently. According to information 
provided by Chairman of the Board of Directors, Karl- 
Heinz Kaske, this increase is attributable to the incorpo- 
ration of firms such as Nixdorf or Plessey (England). 
incorporated in the course of an identifiable acquisition 
phase or even an interest in Duewag, Krauss-Maffei's 
transport technology, or Linotype [AG]. Al any rate, the 
approximately 15,000 personnel Siemens employs in 
East Germany are not yet reflected in this consolidated 
figure. Overall, the firm expects 25,000 to 30,000 
employees in the new federal laender, but they will not 
be added in the current 1990-91 business year (Septem- 
ber 30). Depending on how well Siemens progresses with 
the number of intended projects, Financial Board 
Chairman Karl-Hermann Baumann expects an increase 
of approximately 50,000 employees for the entire busi- 
ness year (compared to last year) of which only a portion 
will be reflected in the consolidated figure at the close of 
the business year. 


In 1988-8° Sremeas invested the maximum amount of 
3.8 bilhon Cecrisan marks [DM] in partnerships, and an 
additional DM2.7 billion in 1989-90. Now, as Kaske 
says, the concern wants to “cut back” its business 
expansion somewhat. Nonetheless, he considers addi- 
tional acquisitions necessary, albeit less in Europe than 
in the United States—probably in automation tech- 
nology in the U.S. Increasing interest is aimed at East 
Europe, where Siemens recently had sales amounting to 
DM660 million (up 10 percent), primarily in medical 
technology, installation and automation technology. 
Thus, the firm is interested in parts of Skoda—cenergy 
production for example. 
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Siemens advances into a ncw dimension with the 
acquired firms. Kaske estimates orders booked im the 
amount of DM76 to 77 billion for the current business 
year of the concern and sales of DM72 billion. These are 
increases of up to 15 percent respectively, approxaimmaicly 
two thirds attributable to acquisitions, in his words. In 
the first quarter of the business year (through the end of 
December), Siemens had sales of DM15.4 billion (up 4 
percent) and booked orders valued at DM20.4 billion 
(up 16 percent). Domestic orders even increased by 19 
percent to DM8.8 billon, with business im the new 
laender contributing for the first ume. 


Kaske hopes, afier taxes, to “maintain profits at the 
absolute level of last year.” The coricern had profits, 
after taxes, of DM1.67 billion (up ~ percent) for the 
1989-90 business year, with sales up 3 percent to 
DM63.2 billion. International business was up 7 percent 
to DM34.8 billion. Baumann had intimated some time 
ago that the dividend per share—up to DM13 (12.50) in 
the previous business year—is supposed to be preserved. 
but the Chief of Financial Affairs had said this prior to 
the outbreak of the Gulf War. The Board of Directors 1s 
currently maintaining reserv in its statements about 
dividends. According to most recent information, Sie- 
mens has 583,000 stockholders. 


There are indications of profit enhancements in essential 
business, although individual business area profits are 
not specified. However, this profit increase has been 
partially depleted by securities deductions. Otherwise, 
Siemens would have been able to show considerable 
profit enhancements for 1989-90. Baumann indicated 
per stock profit at DM44.20, last year’s was one DM 
higher. Security portfolio deprciations amounted to 
DM725 million compared to approximately DM350 
million om the previous year. 


The concern continues to be involved with the new 
Siemens Nixdort Information Systeme AG, in Pader- 
born. In Baumann’s words, Nixdorf’s losses are to be 
applied against Siemens Datentechnik, incorporated 
there, which contributes high profits (FRANKFURTER 
ALLGEMEINE, January 19). According to Baumann, 
the unspecified “three digit loss in millions” in semicon- 
ductors increased by 10 percent to 15 percent in 1989- 
90, while the three digit loss in millions in America, 
which is still high, was reduced by half. 


In the meantime, Siemens has clearly felt the liberaliza- 
tion in one of its ordinary markets: telephone equip- 
ment. Primarily suppliers from the Far East are invigo- 
rating things there today, although this was not allowed 
previously. Thus, Siemens finds itself already compelled 
to close one of, up to now, two factories of this branch in 
North Rhine-Westphalia: specifically, its production 
facility in Gladbeck. It is supposed to be consolidated 
with a larger one in Bocholt. Due to a good order 
situation, all 980 employees in Gladbeck can be offered 
jobs in other factories close by—700 to 800 of them 
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alone in Bocholt. where 1.800 employees were previ- 
ously employed. In spite of concentration im onc loca- 
hon, production—which tripled to approximately 5.8 
millon units within three years—is supposed to con- 
linuc increasing 


* Greater Stringency Urged on Loans to East 
YIGEO1418 Duesseldori HANDELSBLATT in German 
24JanVYipl 


[Report by fh: “Stncter Guidelines for Credu’ Approval 
im the East: Credit Institute for Reconstruction—DM4 2 
Bilhon in Loans Approved in the New Federal Laender 
for 1990" ] 


[Text] Frankfurt, 23 January—The federally owned 
Credit Instuute for Reconstruction (KfW) is now 
applying stricter guidelines for approving imvesiment 
credits in East Germany. In keeping with an initially 
quite generous approval procedure, vehicle purchases 
and investments were granted in the former GDR 
without precise knowledge of the competitive position in 
the first flush of excitement. 


That 1s why the Frankfurt bank has changed to “more 
normal” approval guidelines. The board of directors 
reported that many firms lack correct product and mar- 
keting knowledge. and precise knowledge of the sales 
markets. An additional difficulty 1s the loss of traditional 
export markets in East Europe. K{W management would 
“rather not participate” in speculation about the time of 
the final turning point in the new federal laender 


In 1990, the KfW already granted approval for financial 
aid in the amount of 4.2 billion German marks [DM] for 
mvestments in the five new federal laender. As Goette 
eaplamned in Frankfurt, the KfW approved credit in 1990 
at a new record level of DM33.2 billion (prior year: 27.8) 
overall, if one includes the DM3.7 billion (DM3.3 bil- 
hon) approved in Bonn’s agreement to aid developing 
countries 


The lion's share (DM 2.6 billion) of aid for the East, with 
21,000 credit approvals, went to the ERP [European 
Recovery Program] modernization program in 1990, 
which proved to be the mitial saving grace for many East 
German private companies. in the mtermm, some of 
these medium-size companies had to fight for survival 
afier the initial euphoria. 


By contrast, the KfW start program with approvals of 
DM.5 t thon for firms under trusteeship has practically 
not gotten started because of market disruptions and 
often confused ownership conditions. 


The KfW is putting great hope in the municipal credit 
program for East Germany with a volume of DMI0 
bilhon, which 1s underwritien by three banks, and the 
KfW living space modernization program. The KfW has 
credit applications for more than DM4 billion for both 


programs 
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Of the DM29.5 bilhon total for and to the German 
coonomy. approvals of DM16.1 bilhon (only 3 billron 
less) were granted in the West German federal lacnder in 
1990 than mm 1989. In East and West, DM20.3 billion 
(16.4 billeom) were granted for mvesiment credits, 
DM8.4 billion (5.6 bilhon) were granted for export 
financing and DM.9 billion (.8 billion) were granted for 
securities and subsidies 


Last year, the KfW assumed DMI18.8 billion (17.4 bil- 
hon) long-term capital market funds for refinancing, 7.6 
billon (10.5 bilhon) from promissory note loans and 
11.2 billion (6.9 billion) from security rssucs. The Board 
of Durectors anticipates a renewed slight mcrease im 
operating profit (1989: DM400 billion) with a balance 
that increased by 13 percent to approxammately DM1 35 
billhon 


* Details on First Management Buy-Out in East 


YIGEOI41IC Frankturt/Main FRANAFURTER 
ILLGE MEINE in German 25 Jan 91 p 14 


{Article by Michael Reinsch: “An Opportunity to 
Acquire Nationally Owned Property™] 


[Text] “Excuse me, please, for not recerving you individ- 
ually, but | must work as sensibly as possible.” Frank 
Heinze paces back and forth in the dining hall of his 
Fahrzeugeickinnk Handels<GmbH while 20 men and 
women sit at round tables. The man lef a heap of work 
on his desk. However, he gladly allows himself and his 
guests this interruption. He finally has to create courage 
for the privatization of once nationally owned compa- 
mies and to report how he dissociated his own [company] 
from the Kombinat Fahrzeugelekink Rubla and bought 
it jointly with the management and employees. Heinze. 
managing director and majority stockholder, has the 
story of the first management buy-out and the first 
employee ownership in the former GDR to tell, and 
several people appear daily to hear ut. As an adjunct to 
his work, he conducts seminars and lectures—some 500 
have heard it in the interim. On Monday. he will 
postpone quitting time until late at night—a group of 
students wall be visiting. 


With the transformation from incumbent director of 
organization and data processing in the collective, the 34 
year old Saxon has recast himself into an influential 
entrepreneurial personality—so influential that more 
than 70 of the 160 employees have purchased an interest 
in their company. At the outset of 1990, however, the 
preoccupation was to save the company and its jobs. The 
lone company for vehicular electronics in the GDR, 
whose 240 employees annually distributed spare parts 
valued at approximately 250 million marks in the GDR, 
was supposed to become a retail corporation with market 
opportunities. Production capacities were deactivated, 
departments were closed, and 90 employees retired or 
took carly retirement. In June, the private corporation 
was entered into the trade register with 3 million 
German marks [DM] base capital. Management and 
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siaff decided to become owners themscives. since partics 
imtcresied m the warchouse called almost daily al the 
factory gate near the freeway between Chemnitz and 
Plauen, but no mention was made of privatization of the 
company 


However. they first had to face the Trusteeship. The 
representative of the Trusteeship in Chemnitz required 
the sum of the opening balance in DM as the selling 
price: DM30 millon. Hem~ze and his coworkers drafted 
a redevelopment and cconomic plan. Fortunately. the 
Association for Promoting Partnership in the Economy 
(AGP) was simultaneously looking for a classic case for a 
management buy-out. Heinze submitied the yointly com- 
piled plan to the Trusteeship at the end of August, “and, 
mitially, nothing happened for two months.” The board 
of directors of the Trusteeship in Berlin was finally made 
aware of the desired partnership prototype at the end of 
November—a brief negotiation followed. Today. Nic- 
derdort recalls the encounter as “three against the Trust- 
eeship.” 


Encumbered with 12 millon marks past and current 
lhabilities, the Nrederdorfers finally acquired their com- 
pany for the symbolic purchase price of one mark. More 
than half of the staff are now owners, |! have become 
stockholders. The four-member board of directors holds 
60 percent of the base capital which shrank to DMI.5 
millon due to the two to one exchange rate of the 
currency union. This share—hke the DM12 millon stull 
due—also comes from the bank for the most part. 
Heinze: “Il never would have assumed a DM 0.000 
credit for a car, but I have no reservations about encum- 
bering my private home for DM 200.000 to DM 300,000 
for the firm.” 


There will be no dividends until the debts from the 
purchase are repaid. With sales of DM70 million and a | 
percent profit for 1991, thes should transpire in three to 
five years. Until then, employees’ invesiments are 
carning interest. In addition, all employees are currently 
sharing in the profits. Every month, management and 
employee representatives calculate operating profits and 
decide on a dividend in addition to regular wages— 
equivalent to 41 percent to 48 percent of Western 
scales——and the monthiv cost of living allowance of 
1DM150. This has amounted to from DMS0 to DM1 50 in 
recent months. 


(Consensus with the employees has advanced to the point 
that Heinze has promised them not to join any 
employers association until standard wages—60 percent 
1S targeted for this year—can be paid. “I can only 
recommend this path.” he says, “this 1s an opportunity 
to acquire real nationally owned property.” 


* Expansion Necessary for Berlin Airports 
YIGEOLI7A Berlin DER TAGESSPIEGEL in German 
30 Dew W P 30 


[Article by H. v. Przychowski: “The Berlin Airports 


Have To Prepare for a Stormy Future: Until the Opening 
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of a New Major Auporn Shorn- and Moedsum-Term 
Expansion Measures Are Urgentl) Needed—A Conver- 
sation With Awport Derector Grosch”] 


[Text] Berlin land governments composed of the most 
diverse coalitions have frequently demonstrated an incpt 
touch m thew polkcy on aw travel. The CDU-FDP 
[Christian Democrat Union-Free Democratic Party) 
Senat. voted out of office mm 1988. had lobbied inten- 
sively for the partscypation in Berlin of numerous addi- 
tonal airlines, primarily from the United States, without 
creating the necessary prerequisites in airport planning. 
the SPD-AL [Social Democratic Party of Germany- 
Alternative List] Senat that followed. on the other hand. 
came out in favor of a curb on air traffic and attempted 
to implement it by blocking even modest proposals tor 
expansion at Tegel. The Momper government's plan for 
alleviating the load on Tegel through increased use of the 
Schoenefeld airport was politically questronable even 
before the turn of events in the GDR: afterwards ut was 
discovered that thes airport 1s in no way adequate to the 
demands of modern air traffic. Even without the poli- 
ical changes in Germany the Tegel airport would have 
become overcrowded regained German unification and 
sovereignty have now made glaringly clear that Berlin's 
airports have pot been prepared for the years ahead. 


In view of the serious bottlenecks now occuring daily at 
Tegel airport all the past neglect now has to be rectified 
rapidly. In a conversation with DER TAGESSPIEGEL, 
Airport Director Grosch, who 1s responsible for the 
technological area, described the overall planning con- 
siderations that still have to be agreed upon with the 
appropriate supervisory committees, but primarily with 
the new land government, including Brandenburg. 


Airport Director Grosch explained that in the past year 
about 6.8 million passengers had been processed at Tcge! 
and Tempelhof. For 1991 he ts already anticipating 7.7 
million, and he expressed the hope that about 700,000 
air passengers could be accomodated in Tempelhof. For 
the turn of the year 1994-1995. 16 to 18 millon aur 
passengers are expected for all of Berlin. for the year 
2000 up to 22 millon. A new major airport would very 
probably not be operational until 2005 at the carhesi. 


A Three-Phase Program 


In order to be able to deal with this onslaught of 
passengers, Grosch would like to deal with the tasks of 
the Berlin airports mm three phases. The first phase looks 
to immediate measures: Increased utshzation of the the 
old central Tegel airport with the proviso that all airlines 
operating turboprop aircraft are concentrated in Tegel, 
including PanAm Express and British Airways regional 
operations. By the start of the summer schedule the large 
check-in hall is to be reactivated in the area of the 
entrance. In this way Tegel could be in the position of 
being able to handle up to 2 million passengers annually 
in the shoriest time possible. 


No final decision has been reached yet on how to resolve 
the problem of the main runway at Tegel—in the 
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summer it 1s scheduled to be resurtaced and to have ncw 
lights installed. The planning goes back to the ume of the 
U.S. Au Force. The work could be compicted without 
restricting air traffic, of ut were carned out only during 
the night hours. However, this would raise the costs in 
the amount of 25 milhon German marks [DM] by an 
additonal DMS million. Sunce the financing 1s still open. 
final decissons cannot be made at the present time. The 
only thing that 1s certain 1s that the work will take about 
four to five months. 


Schoenefeld Behind Schedule 


The Berliner Flughafen-Geselischaft [Berlin Airport 
Company] had considered a rapid expansion of the 
Schoenefeld airport as an additional immediate mea- 
sure. After the federal government had indicated its 
imtention of lending financial support to the DM240 
millon project with the object of creating additional 
handling capacity for 3 millon passengers, the work 
could have been compicted by the end of 1991. The tume 
has clapsed without anything being donc, and there are 
even fears that financial assistance from Bonn could be 
lost. Grosch's literal explanation of the situation was: 
“Unfortunately « has become obvious that Schoencfeld 
cannot play the role intended for 11. that 15 to say, helping 
Tegel airport out of its bind over the short’ term.” 
Furthermore, it has come out that air passengers unam- 


biguously prefer Tegel airport and only fly to Schoe- 
nefeld if there are no other possibilities 


Three Possibilities at Tegel 


In hight of the impossibility of modernizing Schoenefeld 
airport in the short term, the only alternative Grosch 
sees 18 10 Institute umMmediate measures al Tegel airport, 
in addition to involving Tempelhof more heavily. Plans 
call for the construction of a simple passenger handling 
building for about 2 million passengers. In the search for 
a site, consideration must be given to the fact that the 
temporary buildings must not block the areas needed for 
the expansion of the airport in the second phase. In 
Grosch's view three options are possible: 


1. In the neighborhood of parking lot PS. with a new 
apron for the airplanes, which abuts the taxiway crossing 


over the roadway. 


2. Utuhization of the French folk festival grounds and 
adjacent areas. 


3. Construction of passenger handling capacity in Tegel- 
North. 


The airport director 1s leaning toward solution number 
1, although the loss of parking places could create 
problems. But there are greater objections to the use of 
the folk festival grounds. first of all because the question 
of ownership of the property is not clear and, above all, 
the airport company's operational tcrrain would have to 
be expanded, while construction of the buildings on 
areas number | and number 3 would not require the 
airport to make any demands for additional space. The 


FRIS-WEL -91-038 
26 February 1991 


objection to site number 3 1s that thes part of operations 
would be accessible only by means of detours, and u 
could casily lead to confusion among ai passengers 
about the part of the airport from whaoch they are 


supposed to depart 


In order 10 umplement these immediate measures the 
airport company can fall back on plans which were 
developed in 1979 but which had then been shelved. 
Grosch concedes that even the immediate program. 
presupposing quick decisions Concerning construction, 
will not be completed until mid 1992. Tegel will have to 


survive this period 


Medium-lerm Planning 


In Grosch's view medium-term planning for Berlin's 
airports must be predicated on the fact that by the turn 
of the year 1994-95 about 18 millon air passengers will 
have to be handled im greater Berlin. Grosch does not 
consider an even heavier use of Tempethot beyond the 
capacity of 2? millhon to be feasible. But until this ime, 1 
might be possible to complete the expansion of Schoe- 
nefeld, which was orginally planned as an immediate 
measure, at least for the medium term. Schoencfeld’s 
capacity would then climb from its present 2.5 millon 
passengers to a maximum of 6 million. The presupposi- 
tron 1, in the airport director's opimion, not only the 
successful construction of modern passenger terminals 
but also substantial umprovements in the infrastructure, 
principally traffic connection, 


In Grosch's view, Tegel airport would once again have to 
handle the principal load of all the airports at the turn of 
the year 1994-95. Following the short-term increase in 
handling capacity of 2 million due to the 
auxthary buildings. handling facilities for an additional § 
millon passengers would have to be created in the course 
of medium-term planning. 


DM600 Million for Tegel 


This medium-term expansion of Tegel, which would 
then provide a total capacity of 14 millon air passengers. 
according to the airport director's explanations, must 
also be initiated as quickly as possible, so that the work 
is Completed by the turn of the year 1994-95. The 
construction of new handling facilities and new aprons 
probably to the east of the control tower and with a 
direct overpass to the ecxrsting terminal busldings will 
cost about DM600 million according to Grosch's calcu- 
lations. In Grosch's view, parallel to thes construction 
and included in the costs, additional airplese parking 
areas, a new maimtenance hangar, bul primarily new 
buildings for handling air freight, which 1s currently 
experiencing a veritable boom, would also have to be 
built. A direct connection with the S-Bahn system at the 
Jungfernheide station would also be urgently needed 
Grosch prefers the S-Bahn to the U-Bahn because the 
Schoenfeld airport already possesses a link to the S-Bahn 
sysiem. 
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Tegel's Limits Reached 


If the necessary decisions on medium-term planning are 
made quickly, Tegel airport could handle 14 millon 
passengers. Together with the 2 milhon at Tempcthof 
and the 6 millon in Schoenefeld. an airport capacity of 
22 million passengers annually would be available in all 
of Berlin. The projected 16 to 18 million passengers at 
year's end 1994-95 could accordingly be managed 
without problems. But just five years later capacity 
would be exhausted agai. if the forecasts that by the 
year 2000 about 22 millon passengers would have to be 
handled in all of Berlin are realistic, In Grosch's view, 
thought must be given now to how to survive the 
“drought period” until 2005, the year im whech., at the 
very earliest, the new mayor airport could be operational. 
but the number of passengers could have risen in the 
miterim to 27 mi. ‘son, if the forecasts are to be believed. 
Tegel’s capacity, anyway, would be finally exhausted 
with a wave of 14 millon passengers cach year. The 
airport director 1s convinced that additional expansion 1s 
not possible, because the takeoff and landing runway 
system does not permit more flight movements than are 
required for the transportation of 14 millon passengers. 


A Major Airport 


So for airport planners the question 1s already arising 
how an additional increase in the number of passengers 
can be absorbed between the years 2000 and the year 
that a new mayor airport becomes operational. Everyone 
1S im agreement thal in the third phase of cxpansion 
planning for Berlin's air traffic new capacity must be 
built. But Grosch would like to put the decrsson whether 
Schoenefeld airport should be expanded once more, as a 
further interim solution, ito the larger context along 
with the construction of a mayor airport. Any additional 
medium-term planning, im his view. depends on the 
decision concerning where the new major airport 1s to be 
built. Sites on the environs are under consideration, but 
“Se construction of new, large handling facslities in 
Sued. If the decision were made in favor of 
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Schoencicid-Sucd, whach = under serous discussion. 
ncw moedwm-ierm Sonsiruction measures would be 
superfluous. If the new mayor airport 1s built farther out. 


Before a decison « made about the site for the ncw 
major airport, extensive site Cxaminations are needed. 
whoch enclude traffic access, flight safety, sou configura- 
ton, and weather condisons. Grosch recommends that 
the cuperts draw up several possibilities. not just onc 
site, $0 that the court can weigh matters during the icgal 
arguments that can certainly be capected. Grosch ss 
anticipating a penod of between one year and 18 months 
for the site search and the drafting of the necessary 
documents. The preparations will, of course, have to 
come from the Government of Brandenburg. since both 
Schoencfeld and another site also he mm the territory of 

The final decrssons, in Grosch's view, will 
have to be made at the latest by the mid 1990's, so that 
work can begin in order to be completed around the year 
2005. 


Whether Tegel airport might become superfluous with 
the start of operations at the new major airport should, 
im the view of the airport director, not be decsded until 
that time. lt will not be known until then how the floods 
of passengers have actually developed and how they 
could continue to develop. 


Before the long planned. bul never formalized close 


all the necessary decisions will have to have been made 
by the supervisory committee of the Berliner Flughafen- 
Geselischafi alone. on which the Berlin Senat and the 
federation are represented. The federal government has 
already urged haste on several occasions. The new Berlin 
coalition government will not be able to procrastinate 

any longer im rethinking previous air travel policy im 
Berlin. If Berlin intends to strengthen 1s claim to be the 
capital, an orderly approach to air traffic 1s indispens- 
able. 
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Forces Still at War Pending President's Decision 
LDI60)11499! Pars, Domesta Serve om French 
1100 GUT OA Feb 81 


[Test] In Pars there « no confirmation of the Iraq 
withdrawal for the tame being. General Germanos. chicf 
of the Armed Forces Information and Publ Relations 
Service, SIRPA. has yust stated that the meltary opera- 
toms are Continuing Here 1s hrs response when journal- 
sts asked hum a few monutes ago of French forces have 
observed a withdrawal from Kuwan 


[Begin Germanos recording] | would semply trke to tell 
you that the observations currently berng made by the 
differemt forces are made on the spot. and all we have 
here os returm 4 despatches. We are awarteng confirma- 
thon of everytheng that has been sand by thr different 
commands, the Britsh m particular. So far as we arc 
concerned. we have no confirmation of these statements 
As regards the French forces. yes. for us the war con- 
tenues as long as no decison has been made at the 
highest level of the political officials of the state. mm other 
words at the level of the pressdent of the Republi. on 
haltung thes conflict. [end recording] 


Dumas: Iraq Must Abide by All l N Resolutions 
40 DOOD08S89)] Pars AFP in Enmolich OR26GUT 
26 Feb 91 


[Text] Pars, Feb 26 (AFP}—Irag must bow to all the 
United Nations decrssons on the Gulf war “before the 
arrangements for an eventual ceasefire can be studied”. 
French Foreign Minister Roland Dumas said on 
Tuesday. France “is not prepared to run the risk of some 
delaying tactic (by Iraq) while our soldvers are engaged 
on the ground”. the minister sand. reacting to Radio 
Baghdad's announcement that Irag was pulling out of 
Kuwait 


“France 1s mm favour of a cessation of hostelrties on strict 
accordance with all the Security Council resolutions”, 
Mr. Dumas added im a brict statement msued by the 
French Foreign Ministry after he consulted with Pres- 
dent Franco Mitterrand 


“France beheves that i 1s up to the Secunsty Council to 
take cognizance of official declaryons by the Iraq 
authoritees agreeing to abide by all the United Nations 
decisions before the arrangements for an eventual cease- 
fire can be studied.” 


French official sources here sand allied military opera- 
trons on the ground had not been modified since Radio 
Baghdad's announcement and that French forces were 
pursuing their mission at 0700 GMT Twesde:. “At the 
moment when Iraq was giving its orders to retreat, 1 was 
launching Scuds. An order 1s not enough. the withdrawal 
must be effective and the Iraqis must accept all the 
United Nations resolutions”. the sources sand 


On Tuesday at 0700 GMT there was no sign of the 
retreat on the ground and “Saddam Husayn cannot be 
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allowed to withdraw like that on a simple unofficial 
announcement, while hes troops are undoulicdly in the 
process of taheng reprisals. firing missiles and taking 
hostages”. the sources sand 


The bombing of Iraq: positions was continuing and “if 
the Iragi troops want to give themscives up. that’s fine” 


“We are warteng for the authorities in person. Saddam 
Husavea and Tang ‘Aziz. to make thew position known 
and thew acceptance of all the UN. resolutions. whach 
include notably paying war reparations—wshile they are 
still destroy ing every thong—and renouncing thei annes- 
avon of Kuwan”~ 


“There could be a ceasefire once all this was clearly 
accepted by Irag and aficr an cflective start to the 
withdrawal”. the sources sand. Bul “the war 1s gomng 
faster than the peace and we could have a surrender 
before a ceasefire 1s finalised”. they added 


Kuwait Gives $1 Billion for French War Effort 


LDIS02 183891 Panis Domestic Service in French 
S00 GMT 25 Feb 9! 


[Text] Back to the Gulf war with a further last-minute 
piece of news: The Amur of Kuwart, Shaykh Jabir, has 
just informed President Mitterrand that he has decided 
to give France $1 bilhon as a contribution to its military 
effort. This was announced by the Quai d'Orsay. So. 
Kuwait 1s giving France $1 bilhon as a contribution to 
the war effort 


* Greens Oppose Gulf War, Civil Disobedience 
VIESO425.4 Paris LE MONDE in French § Feb 91 py 


[Text] The Greens National Interregional Council 
{CNIR]. convened in Paris on Saturday and Sunday. 2-3 
February. reasserted the opposition of the ecological 
movement to the Gulf war, stateng that only a cease-fire 
can make 1 possible to preempt “chemical and nuciear 
excalation.” Nonetheless. most deiegates rejected pro- 
posals for actions involving civil disobedience 


The Greens have occasion to note every day that paci- 
fiem doesn't enjoy a good press. Among the mail 
secerved mm the past few weeks at the movement head- 
quarters in Gentilly, Mr. Antorme Waechter found “an 
abnormy lly high number of snsi:.ing letters.” coming. he 
addec. «rom clderly people or people close to Isracl. 
That. however, 1s not enough to discourage the ecologists 
from opposing a «.°r that they see due as much to a US. 
wish to solidly establish itself im the area to control ol 
resources, as to Kuwait's invasion by Saddam Husayn's 


troops 


After an imtroductory historical report presented on 
Saturday, 2 February. to CNIR by Mrs. Marie-Christine 
Aulas. a deputy im the European Parliament, only one 
vowe, that of Mr. Alain de Swarte. director of the 
magazine COMBAT NATURE. rose to deplore “how 
sandalously Isracl has been forgotten” among the 
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Middle Eastern countres and to express the view that 
“since 15 January pacifist demonstrations have 
appeared as a sign of support for Saddam Husayn’s 
dictatorship.” In response. several local groups took 
another step toward denouncing the current conflict by 
calling—like the Greens from Midi-Pyrences— ‘for non- 
Participation im the war,” or by recommending. like 
those from Alpes-de-Haute-Provence, *self-initiated tax 
cuts in proportion to the defense budget.” 


Stating that acts attesting to bad citizenship could damage 
the movement's credibility, Mr. Antoine Waechter several 
times interjected his opposition, content to reassert the 
right of each person involved in the war ‘o protest. In the 
final declaration adopted by the national council with a 
very large majority, the Greens in fact did nothing but 
declare their “solidarity with those who do nol want to 
participate in the war,” stating that “each person can 
express this nonparticipation in any nonviolent form they 
see fit according to their conscience.” 


On the other hand, estimating that in the current situa- 
tion they cannot possibly influence events, the Greens 
decided to have recourse to propaganda to combat “the 
blindness affecting three quarters of the French.” Rela- 
tively large credits (250,000 francs) in relation to their 
annual budget (around 6.5 million francs) have even 
been released to finance material for peace propaganda 


* Arms Sales to Iraq Reviewed, Discussed 
ViESO4ISA Paris LE MONDE in French 25 Jan 91 p 7 


{Article by Jacques Isnard: “Arms Sales Come Back To 
Haunt France” | 


[Text] It ss passing strange when an arms-producing 
country 1s forced to send warplanes out to destroy the 
military equipment it put into the hands of an erstwhile 
chent when that client goes to war! But France's arms sales 
are coming back to haunt it in its current campaign against 
Iraq 


One of Operation Daguet’s Jaguar sorties int: Kuwait 
was devoted to neutralizing a hardened munitions dump 
where the Iraqis had stond their Exocet missiles 
According to the French Air Force, these were surface- 
to-surface (anti-ship) Exocets. The mussiles in question 
designed by the Acrospatiale group, had been sold to 
Kuwait. The Iraqis are believed to have come into 
possession of about forty of them when they invaded 
Kuwait on 2 August 1990. 


It matters little that thess particular Exocets originally 
belonged to Kuwaii and only laier became Iraqi sporls of 
war. For ut was from France that Iraq had purchased 
directly many of the mussiles (in the air-to-surface ver- 
sion) with which its Mirage F-I's and Super-Frelon 
helicopters are armed 


The fact remains: France today 1s busily engaged im 
destroying part of the arsenal it sold Baghdad. Perhaps 
this was the “penance” exacted by the coalition when the 
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plans for “Ciperation Desert Storm” (in accordance with 
which France 1s responsible for destroying Iraq: targets 
in Kuwait) were drawn up by the various allied forces in 
Saudi Arabia. In another sronic twist, the French have 
entered the war armed with materiei which, by their own 
doing. 1s also in the hands of the Iraqis. 


“Bastille Day” Force 


The French Jaguars sent in to attack the Exocet storage 
facility in Kuwait were armed with laser-guided AS 30 
air-to-ground missiles. This weapon was chosen because 
of its hefty charge (the explosive alone accounts for half 
the weight of the missile), its capacity to attack “hard- 
ened” (or protected) targets, its extreme precision (less 
than 50 cm), and because i 1s a so-called “stand-off 
weapon. one that can be launched at a safe distance from 
enemy defenses. According to a parliamentary report, 
180 of these laser weapon systems have been ordered by 
(and delivered to) the French Air Force. The system 
includes not only the mussile itself but also all the 
accessories (an Aths laser-beam pod or Elias laser 
detector underneath the planc) that must be carried to 
insure Operational success. The entire program has cost 
more than 1.830 million francs (at 1990 prices) 


This very useful “gadget” is so costly today that another 
parliamentary report talks about a “temporary halt” to 
Air Force orders for more ai,-to-ground munitions in 
1991. No grenade-launchers, no antirunway bombs, no 
laser-guided bombs, no tactical support bombs: None of 
those things will be bought within the constraints of a 
19°] munitions budget thal represents a 28-percent 
cutback, says this parliamentary report. which also rarses 
the question whether “the French Air Force may not 
evolve into a “Bastille Day force’ that 1s able to overfly 
the Champs-Elysees in magnificent formation but—for 
want of munitions—is not really capable of fighting.” 


Iraq, on the other hand, ordered a very large number of 
these same AS 30) laser-guided missiles irom Acrospace 
some years ago. According to these same parliamentary 
sources, the initial Iraqi contract was for 586 missiles 
plus the usual accessories. No more, no less. Iraq has 
fitted the missile on Sovict-built aircrafi as well as its 
French Mirage F-1's. 


The history of this contract with Paris merits a bit of 
explanation. Mr Jean-Pierre Chevenement—who 1s 
widely (and incorrectly) believed to have favored arms 
sales to Mr. Saddam Husayn, which began as far back as 
1974—suspended deliveries to Iraq in June 1988 when 
he took over as defense minister. He went even further. 
He decided to break off discussions with Iraq, which 
wanied to assemble AS 30 laser missiles locally—and 
eventually to manufacture them outright. One can only 
imagine the repercussions those talks would have today 
if they had ended up giving the Iraqis the capacity to 
produce the missile on their own 


All the same. prior to June 1988 the Iraqis received 240 
of those AS 30 laser-guided missiles—one-third more 
than France has 
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Government, Chamber Support Bush's Speech 


91IP20226A Rome RAI Uno Television Network 
in Italian 1900 GMT 22 Feb 91 


[Excerpts] As you heard earlier, President Bush held a 
wide round of consultations with the countries of the 
anti-Irag coalition, among them Italy. Thus, let us hear 
about our country’s position 


[Begin recording] [Correspondent Francesco Pionati] 
Andreotts knew the contents of Bush's speech today, 
which had been communicated to him amply in advance 
by the White House, and he suggested some observations 
on the common declaration of the allies. The liahan 
Government has expressed satisfaction with the Amer- 
ican imitiative, whi.n, its tone aside, demonstrates a 
concrete willingness to arrive al a peaceful solv'on to 
the conflict. The central clement of the new proposal, the 
Palazzo Chigi [prime minister's office] believes, remains 
full respect for the UN resolution which stipulates Sad- 
dam's unconditional withdrawal from Kuwait 


Andreotti maintained his contacts with the United 
States in spite of the disruptive day characterized, as we 
will see laier on in the news, by the final phases of the 
parliamentary deba.c on the Gulf war. The president of 
the council became the imiorpreter of the climate of 
optimism and trust which had spread in the chamber. 
The latest news, said Andreotti, rekindles the hope that 
the war will end with full respect for the UN decisions, 
but without the further shedding of blood. He expressed 
appreciation for some indications contained in docu- 
ments presented by the opposition, above all those of the 
PDS [Democratic Party of the Left]. No one can say that 
the allies have not shown an ample sense of responsi- 
bility, Andreotts concluded, leaving Saddam with more 
than one way out. And this again demonsiraics how 
grave the Iraqi dictator's responsibility 1s for the destruc- 
tion and sufferings of this war. [passage omitted} 


{Announcer Angela Bultighone] The chamber approved 
a document in which the united majority agrees with and 
supports the government's line. This 1s a vote which 
represents important political aspects 


[Correspondent Fulvio Damiani] There are two most 
significant facts in today’s political debates: The refound 
unity of the majority with the Republicans, who have 
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again shown solidarity with the government, and the 
abstention of Occhetio’s PDS on Andreotti’s reply as a 
sign of appreciation for the attention given by the 
president of the council to Gorbachev's peace plan. 


There was a Curious surprise ai the moment of the vote: 
Occhetto votes in favor of the majority's document, 
which expresses support for the government's action, his 
party does not. Brus: and [word indistinct] are in the 
chamber, lott: 1s stupefied, but Occhetto confesses that 
he was distracted. Member of the Prolitarian Democracy 
Russo-Spena comments, instead, that it was a Freudian 
slip, and judges the PDS’ absiention as serious. For 
Garavini, of the Communist Refounding, the PDS is no 
longer in the opposition. 


[Unidentified correspondent] Napolitano, what 1s the 
political sense and value of the PDS’ abstention on 
Andreotti's reply. 


[PDS deputy Napolitano] We are m a completely new 
phase, and we have hopes that the road to peace can 
really be opened. Italy's and Europe's contribution ts 
necessary, and the government, with Andreotti’s reply, 
assumed a positive position in regard to the Soviet 
initiative after the Iraqi response, and the abstention 
means an appreciation and soliciiation on our part. 


[Correspondent Damiani] The renewed consensus of the 
Republicans with the government's line derives, 
according La Malfa, from the fact that the majority has 
avoided in an effective way a suspicious distancing from 
other countries of the multinational force. [passage 
omitted] [end recording] 


Albanian Refugees Rescued by Coast Guard 


402802124091 Rome ANSA in English 1226 GMT 
25 keh Yl 


[Text] Brindisi, 25 February (ANSA)}—A group of 13 
refugees aboard the Albanian fishing boat “Midat 
Dauti” were rescued by the Italian Coast Guard in the 
lower Adriatic Sea Monday morning after they signalled 
that rough seas were swamping their boat 


The fishing boai, escorted by a Coast Guard vessel, was 
headed towards the port of Brindisi where at least some 
of the refugees reportedly plan to ask for political asylum 
in Italy 
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Saddam's Withdrawal Announcement Said “Good News’ 
LD2602112391 Madrid Domestic Service in Spanish 
1100 GMT 26 Feb 91 


[Text] There has been an initial reaction from our 
government via Foreign Minister Francisco Fernandez- 
Ordonez. He said that the announcement made by 
Saddam Husayn to withdraw from Kuwait 1s good news. 


[Begin Fernandez-Ordonez recording] It 1s good news 
Let us hope that in the next few hours the situation will 
develop quickly beth with the governments of the inter- 
national coalition and Iraq and by the UN Security 
Council, which has a very important role to play now 
{end recording] 


Country Greets Baghdad Announcement With Caution 
LD2602083191 Madrid Domestic Service in Spanish 
0800 GMT 26 Feb 91 


[Text] The Spanish Government has greeted with pru- 
dence and caution the announcement made last night by 
the official Iraqi radio station. There will be no commu- 
nique for now, but official sources have made the gov- 
ernment’s position clear. 


The government will maintain its solidarity with all the 
allied countries as to date. The Baghdad Radio commu- 
nique 1s NOI going to change the stance of the government 
which continues to believe that the United Nations 
should decide the further details for a peacerul solution 
of the conflict. 


Fernandez-Ordonez on Gulf, Ties With PRC 


LD2502131791 Madrid Domestic Service in Spanish 
0700 GMT 25 Feb 91 


[Studio intervies. with Foreign Minister Francisco 
Fernandez-Ordonez by unidentified correspondent, 
from the “Spain at Eight” program—tive] 


[Text] [Correspondent] We have just been hearing about 
the position of the Spanish Government therefore it is 
not worthwhile to say any more about that because it 1 
already known. We would like you, however, to give us 
your judgment and say whether you have any fears about 
the reaction in the Soviet Union, the complaint put out 
by the Soviet Union about the ground offensive having 
started. Do you believe that in the future that stance 1s 
going to complicate the international panorama which a 
few months ago we saw as quite clear and which now 
seems rather less so” 


[Fernandez-Ordonez] Well, that is a question which 
would take up a lot of time on your morning news 
program because it 1s a very profound and very serious 
question. The Soviet Union did vote for Resolution 678, 
which is the one that has been in effect for the last 40 
days. The only thing that has happened now 1s that the 
Soviet Union has made a last-minute effort to stop the 
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process of implementing Resolution 678 with the mitia- 
tive proposed, or the call made, by President Grobachev. 
Well, then everyone said that the plan seemed estimable, 
even the reply which Iraq gave, although nothing was 
very specific, but [words indistinct] perhaps i was a 
200d step, a hope. The truth 1s, however, that we said 
certain points had to be made more precise, amplified, 
clarified, this did not happen and regrettably the plan 
did not proceed. 


Then there was the meeting of the Security Council. The 
Soviet Union did not then make any proposal or propose 
a cease-fire. That 1s to say, the fatalism of the negotia- 
tion, as has been said at the [word indistinct] of it led to 
the unfolding of events. From that point of view I beheve 
that the Soviet Union, which at the present time has very 
serious problems with certain conservative sectors—that 
iS to say, the most hardline version of the Communist 
Party—which favor a greater distancing from the West, a 
greaticr aligament with Saddam Husayn. [sentence 
incomplete as heard|] They have also, in my view, 
affected the whole Sovict line of the last few days, bui | 
sincerely hope, wish, and trust that they will not affect 
East-West relations and relations with the United States 
at all. That would indeed be a very serious question, but 
I believe that i 1s not the stance of the Soviet (’presi- 
dent), and we should bear the internal situation in mind 
when assessing this. 


|Correspondent] Mr. Fernandez-Ordoncz, | do not know 
whether you had the opportunity to hear some state- 
ments by Yasir ‘Arafat last night, which we have just 
broadcast on “Spain at Eight.” Referring to the Spanish 
position, Yasir “Arafat said that a nft has opened up 
between the Arab nations and countries and Spain. He 
appealed to the Spanish Government to try to resolve 
this and he also called on it to play an important role in 
the postwar period. Do you believe that there 1s in fact 
some truth in what Yasir ‘Arafat was saying?” 


[Fernandez4rdonez] Well, Yasir ‘Arafat has aligned 
himself totally with Saddam Husayn until the end. I had 
several discussions with him, some of them very impas- 
sioned on my part, when the war had still not begun. If 
only' He well knows what Spain's position 1s and he 1s 
also gratcful for ut with regard to the Palestinian cause. 
They owe usa lot of favors. We have rendered and we are 
still rendering, | believe, a great service—and we shall 
continue to render it because it 1s a conviction of the 
Spanish people. Yasir ‘Arafat also knows that Spain 1s 
where it has to be, with the countries of the EC, with the 
rest. That is to say, one should not attach...[changes 
thought] | do, however, altach importance to that 
(appeal) regarding the Palestinian cause because we 
have been committed to that for much longer, since 
before the war. Let us not forget that it was through 
Spain, during our presidency of the EC not long ago, that 
‘Arafat (’saw) the European leaders for the first time. 
The Palestinian people know perfectly well to what 
extent the Spanish people and our government feel that 
their cause 1s our cause 
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{Correspondent} Mr. Fernandez-Ordonez, to conclude— 
and I ask you please to be bnef—I would like to refer to 
the visit to our country today by PRC Foreign Minister 
Qian Qichen. you will be having talks with the PRC 
foreign minister, | suppose, on bilateral questions. Also. 
m the background, logically. will be the war in the 
Persian Gulf. lt should be recalled that you were the first 
European minister to visit the PRC afier the tragic 
events in Tiananmen Square. So can it be supposed that 
your relations are quite good or positive and thal you are 
Starting off from a good situation” 


[Fernandez-Ordonez] Yes, because | was the first min- 
ister to go there after the sanctions were lifted. | have 
known Qian Qichen for quite a long time and | have a 
good personal friendship with him. The PRC has, of 
course, a different position from the Western countries 
on the Gulf. It 1s a permanent member of the Security 
Council, « 1s one of the five, and « abstained on 
Resolution 678. That is to say, while the Soviet Union 
(°voted) in favor, the PRC abstained. | spoke with the 
minister, 24 hours before that abstention and he 
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explained the reasons for ut. So its position is distinct 
from ours, for example, or from that of the Sovict Union 


With Spain, however, there 1s a very interesting trading 
relationship, the PRC is our second largest customer 
after Japan, and there is a whole series of projects. 
(ethylene) plants, an iron and steel works, a power 
station, there is Spanish finance, there are many Spanish 
companies interested and working in the PRC. It 1s 
necessary to support them and continue this political 
and cultural relationship, because of what the PRC 1s; 
thal 1S 10 Say, a great country. Not only can ut not be 
ignored, bul it is necessary to maintain a good relation- 
ship with ut. In addition, it goes back a long way in the 
sense that there is a relationship of mutual inicrest 


{Correspondent} Mr. Fernandez-Ordonez. thank you tor 
having been with us live in “Spain at Enght.” Thank you 
and good morning. 


[Fernandez-Ordonez] Good morning 
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Governments Have "Mixed Reactions’ to Gulf War 


LD250215 1891 Stockholm International Service 
in Enelish 1230 GMT 25 Feb 9] 


[Excerpt] The governments of the Nordic countries have 
had mixed reactions to the launch of the ground war in 
the Gulf. NATO members Denmark and Norway have 
been posiuive 


Danish Prime Minister Poul Schluter says he hopes the 
allies achieve their goal with the fewest possible losses 
for all, including the civilian population 


The Norwegian Government has expressed its full sup- 
port for the liberation of Kuwait. An official statement 
from Oslo called on Saddam Husayn to save lives by 
withdrawing immediately. 


Neutral Finland and Sweden have been more cautious. 
Finland says 1i deeply regrets the extension of the Gull 
war. A Foreign Ministry statement echoes the Norwe- 
gians in calling Iraq to show its desire tor peace by 
signalling an immediate and unconditional withdrawal 
from Kuwait. 


And in Stockholm, before leaving tor a meeting of 
Nordic prime ministers in Copenhagen. the Swedish 
Prime Minister Ingvar Carlsson expressed his disap- 
pointment over the failure of diplomatic efforts to avoid 
the ground attack against Irag. He maintained Sweden 
had hoped an expansion of the war could have been 
avoided through the Soviet attempts to negotiate an 
iraqi withdrawal from Kuwait, adding that there were 
clear changes in the Iraqi position. Remarking on the 
very short ultimatum given to Iraq by the United States. 
the Swedish Social Democratic prime minister said it 1s 
not clear that the United States’ version of a lack of 
diplomatic progress should be taken at face value and 
that the whole process, including United Nations 
involvement, must be studied 


And at the same time the Swedish Undersecretary of 
State tor Foreign Affairs, Prerre Schori, issued a state- 
ment also lamenting the failure of diplomatic efforts. But 
he laid the whole blame for the escalation on Baghdad 
Radio Sweden could not give [as heard] any further 
comments today from either of them 


Speaking with Radio Sweden's Lydia Hagstrom. Anders 
Bjorn. the Foreign Ministry's Undersecretary for Polit- 
ical Affairs, denies that there 1s any disparity between the 
two official comments 


| Begin recording] [Byorn] No, there 1s no difference, and 
in the interview with the prime minister last night, he 
also underlined the responsibility of Iraq, because that's 
very important to remember that Iraq started this war 
and Iraq 1s responsible for one of the very severe gross 
violations of international law 


|Hagstrom] Do you deny. then, that Sweden would have 
liked to see more time tor the diplomatic eff. ris to work? 
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{Byorn] It's impossible to say if more time would have 
given that possibiluy. We were encouraged by the diplo- 
matic efforts. in particular the efforts by the Soviet 
Linon, and apparently u was not possible to reach a 
solution within the United Nations Security Council. We 
also noted that the Soviet Union @id not put forward any 
formal proposal at the United Nawons. It 1s very difficult 
("for us} to say what would have happened if more time 
had been given. considering the information on whal was 
happening in Kuwait. I think the disappointment that 
the prime minister 1s expressing 1s the disappointment 
that these efforts were not crowned with a result. Or in 
other words, that Irag had the possibility within the 
Security Council to give an unequivocal reply to whether 
or not they would comply with the Security Council 
resolutions. And since there was some ambiguity tn their 
reply regarding the Soviet initiative and what the Soviet 
initiative meant, | think there is no disparity between the 
two comments. [passage omitted] fend recording] 


Denmark 


* Officials Discuss Gulf War, CFE, WEL 


YIENOIT3A Copenhagen WEEAENDAVISEN 
im Danish 1 Feb ¥l p 3 


[Article by Michael Kristiansen: “The Dove of Peace 
Has Flown Away” —first paragraph 1s WEEKENDAV- 
ISEN introduction) 


[Text] War and Peace. The agreement on the Danish 
defense and security policy may soon appear as an 
optical illusion. The government wants Denmark to play 
a more active military role. The Social Democratic Party 
wants to reap the dividend of peace 


The first bomb over Iraq was also a bomb under the 
agreement on the Danish defense and security policy. 


An agreement that had resulted in the participation of 
the corvette Olfert Fischer in the enforcement of the UN 
embargo against Iraq. “A milestone” within the Danish 
security policy had occurred, as Defense Minister Knud 
Enggaard (Liberal Party) put it. On 12 September 1990, 
the corvette sailed off towards the Gulf, backed by a 
solid political majority and public support. 


However, when the war erupted, Foreign Minister Uffe 
Eliemann-Jensen quickly asked the question whether 
Denmark would not be able to provide something more 
than the hailing of merchant ships. He did not conceal 
the fact that, in his and the government's view, Denmark 
was both able to, and ought to. make a more extensive 
military contribution in the Gulf war. 


LU ffe Ellemann-Jensen was fully aware of the fact that the 
Social Democratic Party did not want to involve Danish 
soldiers, the Olfert or F-16 aircraft im the Gulf war. 


However, with his statements on an active Danish con- 
tribution, the foreign minister opened up the political 
debate in Denmark on future strategies and the Danish 
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military contribution to “the new world order.”— 
whenever that might become a reality. 


At that moment, the dove of peace, which. for some 
tume, had been perched on the Danish defense and 
security policy, took off The war of words was in 
progress, and « escalated with Svend Auken’s statements 
that the Olfert would be in the way of other warships if 
moved too closely to the fighting, and that Danish 
soldiers would end up as cannon fodder in a desert in 
which they did not know how to fight. The political 
wings were then back in their well-known positions. 


Auken was told off by the defense people, who, for once, 
opened their mouths, opposing the politicians. “The 
Danish Armed Forces are able to solve whatever tasks 
they are given. Especially if we got more money,” was the 
answer. 


Moncey will probably be the the last thing that the Armed 
Forces will be given more of 


Foreign Minister Uffe Ellemann-Jensen tells WEEKEN- 
DAVISEN: “The political decisions of the next six 
months will become extremely decisive for Denmark's 
position in Europe and in the world. And it 1s clear that 
there will be problems within the Folketing. We are faced 
with a new world picture. But, at the same time, the 
soaring euphoria over events 1s probably abating. Den- 
mark will have to stop thinking in the same old terms 
and become considerably more involved in the relevant 
forums where the decisions are made.” 


The minister of foreign affairs does not least have in 
mind the West European Union, a forum consisting of 
most of the West European countries, but in which 
Denmark only has observer status. 


Collision Course on WEL 


The West European Union is by many experts regarded 
as the coming forum for the European defense and 
security policy. Uffe Ellemann-Jensen says that, in the 
Gulf war as well, the West European Union has shown 
its strength in the coordination of the European efforts. 


“The Gulf war has also created a new sitution in Europe. 
The security of Europe will in the future, to a greater 
extent, become Europe's own concern. | do not believe 
that the EC will be able to solve the task, the West 
European Union ts a possibility on which Denmark will 
have io take a realistic position. Even Norway—as a 
non-EC country—has picked up the signals and today 
has an observer position in the West European Union,” 
the foreign minister says. 


Defense Minister Knud Enggaard tells WEEKENDAV- 
ISEN: “With the Gulf war, Europe has already lost some 
reinforcements, which have been taken to the war in the 
Gulf, and it 1s more than doubtful whether, for example, 
the American forces will return in the same strength as 
before.” 
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The Social Democratic Party has so far shown no 
interest at all in a Danish entry into the West European 
Union. 


“The West European Union has not become a better 
dca. On the contrary. The answer to the relaxation 
cannot be a new strong West European defense cooper- 
ation. Denmark will not become a member with Social 
Democratic votes,” the defense policy spokesman of the 
party, Hans Hackkerup. tells WEEKENDAVISEN 


Disagreement on LN Contribution 
On the other hand, the Social Democratic Party follows 


with gratification the increasing force of the United 
Nations on the international arena. 


The party's security policy spokesman Ritt Bycrregaard 
tells WEEKENDAVISEN.: “It 1s impressive to see how 
much the United Nations has achieved im the current 
situation.” 


In answer to the question of a future Danish military 
contnbution if the United Nations will again have to 
resort to the ultimate means. Ritt Byerregaard says: “l 
find it very difficult to imagine that Denmark will come 
to play an active military role in connection with UN 
actions.” 


Hans Haekkerup (Social Democratic Party) says: “We 
are prepared to enter into the discussion. But the cond:- 
tions will then have to be clear. This time. it 1s an action 
under American leadership, which has been recognized 
by the United Nations. The entire action 1s, by defini- 
tion, American. If, at some other time, it should become 
a question of forces under an actual UN command, it 
will be more palatable to involve Danish forces.” 


Haekkerup, however, has no immediate model for cora- 
posing and achieving military strength for a UN com- 
mand. 


The entire question of the internationalization of the 
Danish defense will become a crucial point in the struc- 
tural changes, which already are in full swing. 


Defense Minister Knud Enggaard says: “The Danish 
Armed Forces will, to a larger extent, have to join 
multinational forces. The future belongs to them. We 
shall, of course, have to retain a territorial defense, but 
we shall, at the same time, have to expand the coopera- 
tion that we already have with the German Armed 
Forces. It was a mental leap to send off the Olfert 
Fischer. Apparently, Denmark is getting ready to engage 
us more clearly, and we shall continue the mental and 
political development toward a larger active Danish 
contribution.” 


Hans Haekkerup (Social Democratic Party) does not 
flatly reject Enggaard’s wishes: “Further involvement 
depends on additional training, and thus on additional 
resources. | do not rule out the possibility, but there are 
obvious economic limitations.” 
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Dividend Problems 


The discussion has thus reverted to finances, and the 
so-called “peace dividend” that 1s released on account of 
detente and the CFE agreements between the super- 


powers. 


The Social Democratic Party has stipulated that once the 
CFE agreement has been ratified, the partics to the 
defense agreement will have to discuss the possibic 
economic profit. In other words: the amount of cutbacks 
within the Danish Armed Forces. 


The Social Democratic Party has already proposed 
defense cuts of 300 million kroner during the clection 
campaign and under this year's budget. In answer to the 
question whether the development in the Baltic states 
has caused the Social Democratic Party to consider the 
cuts once more, Ritt Byerregaard says: “No. There is no 
reason to hold back. On the contrary, we have to use the 
‘peace dividend’ to help stabilize the situation within the 
Soviet Union. | do not regard the developments in the 
Baltic states as a military threat, but as a threat of 
instability within the Soviet Union. And if we do not 
help, we risk being left with a refugee problem which we 
have no possibility of tackling.” Ritt Byerregaard pre- 
dicts a confrontation between the government and the 
Social Democratic Party on this point. She assumes that 
the government will take funds from the aid to devel- 
oping countries to finance the aid to the East [European] 
countnes, whereas the Social Democratic Party wants 
retrenchments within the defense budget. 


Foreign Minister Uffe E'lemann-Jensen takes a much 
cooler view of the “peace dividend.” 


“Some people probably forget that a dividend 1s some- 
thing that only comes once the actions have been con- 
cluded. And the dividend usually never becomes as large 
as expected.” 


The government and the Social Democratic Party may 
thus expect quite a few disputes when the future strategy 
for the Danish defense and security policy will have to be 


arranged. 


“However, I hope that there will still be good forces 
within the Social Democratic Party that, after all, wish 
well for the Armed Forces,” Defense Minister Knud 
Enggard states with regard to the coming months. 


“If the foreign minister wants to run egorstic solo races 
on account of opinion poll figures, he will realize that 
there 1s nO majority within the Folketing. Bul the gov- 
ernment may, of course, then fall on that matter.” Hans 
Hackkerup says. 


The parties, however, agree that the EC cannot, for the 
time being, be used as the uniting organ for a European 
defense and security policy. 
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Rather Silent than Exposed 


What 1s the view of the Armed Forces and its institutions 
on the politicians’ battle over war and peace? 


“The Armed Forces will be extremely reluctant to come 
up with signals on, for example, an increased Danish 
contribution in connection with UN actions. We fear 
that if we make specific pronouncements on such mat- 
ters, the Armed Forces will expose themselves to those 
who wish to add fucl to the retrenchment fire. The 
Armed Forces know that we can prevail in our argument 
regarding the question of a necessary defense of Den- 
mark's borders. But if the Armed Forces give expression 
to other wishes, the problems present theniselves imme- 
diately,” a top-level source within the Armed Forces 
states. Here, they do not wish to discuss the matter in 
public with the politicians. 


Within the Army's Association of Enlisted Men and 
Corporals, the HKKF, Pou! Sorensen, consultant, states: 
“Denmark is faced with a decisive decision. We either 
continue having a cozy defense, or we decide to take 
active part in the defense of the world, of which we form 
part. In relation to the United Nations, it 1s no use that 
we only want to contribute to the area that comprises the 
peace-keeping work. It goes without saying that all of us 
want to maintain the peace, all the ime. But sometimes 
other means are, unfortunately, necessary, and Denmark 
cannot continue to sit back, letting the Americans do the 
dirty work.” 


Poul Sorensen says that a great many of the enlisted men 
and corporals are ready to undertake more active roles 
internationally 


“Additional training 1s, of course, decisive. But we have 
to join the multinational forces, and the personnel and 
enlisted men of the Armed Forces are competent enough 
to cope with the tasks. Of course Danish soldiers are able 
to shoot in a desert.” 


Lieutenant Colonel Michacl Clemmesen says: “It is 
impossible to train Danish soldiers for war under the 
present conditions. That simply is not compatible with 
Danish cooperation agreements. Loss of human lives 
under training for war does not harmonize with the 
Danish mentality. Apart from that, the Danish Armed 
Forces are able to do everything. We cannot, of course, 
from one day to the next, undertake international tasks 
far away. We saw that in the case of the corvette for the 
Gulf. It requires some preparation, but then there are no 
problems. The Danish Armed Forces resemble the 
Danish population in general: pragmatic, and ready to 
adjust to all possible conditions. But it 1s mere fantasy to 
imagine that, under the present conditions and defense 
grants, we can have a corps that will always be ready for 
battle internationally.” 
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Finland 


Holkeri Interviewed on Baltics, Other Issues 


AU 2602114891 Hambure DIE WELT ( Finland” 
Supplement) in German 26 Feb 91 p 1 


[Interview with Prime Minister Harri Holker by 
Andreas Srenk in Helsinki, date not given: “Unfortu- 
nately the Cold War Is Not Over. We Will Continue To 
Be Neutral.”] 


[Text] [Srenk] Mr. Minister President, the bloody events 
im your immediate vicinity, the Baltic republics, are a 
central topic im international politics, besides the Gulf 
war. Finland has always maintained close relations with 
the Soviet Union. Do you believe that the Sovict Union 
will disintegrate, and how will the fundamental political 
and economic crisis affect bilateral relations between 
Finland and the Soviet Union” 


[Holker] It seems quite obvious that the Soviet Union 
will not achieve the objectives of perestroyka. It 1s not 
possible to plan the path toward the market cconomy 
However, this 1s exactly what economists in the USSR 
have been trying to do. There is no doubt that there 1s no 
way back to the old Brezhnev era. The balance sheet 
concerning glasnost 1s impressive. However, what 1s the 
current situation in the Sovict Union like’ Gorbaches 
made two steps forward and—under compulsion—one 
backward. What role do the republics play’ Where are 
the markets for the products that are being produced in 
the Baltic republics’? The markets are within the Soviet 
Union. The economies of these republics are linked with 
the Soviet economy. | think it 1s not so casy to cut the ties 
between these countries. In the long run, self- 
determination in the Baltic republics can only be 
achieved through negotiations. All parties involved must 
do everything possible to prevent every form of aggres- 
sion and to avert the danger of the use of military force. 


[Srenk] Did the Baltic republics behave wisely and 
realistically in their conflict with Gorbachev? Or did 
they want to change too many things too fast” 


[Holker] lt was Gorbachev himself who encouraged the 
Baltic republics to seck self-determination. The speed of 
autonomy efforts may be too fast. Demonstrations are 
not very helpful im initiating a real negotiating process. 
Of course, every country in the world has the right to 
express clearly that 1 wants self-rule 


[Srenk] Will Finland remain politically neutral, as in the 
past, or will 1 change tts position” 


[Holker] We wall stick to our neutral position in foreign 
policy. Public opinion in Finland supports this course 
Unfortunately, the cold war is not yet over. We have just 
realized that it 1s not so casy for the superpowers to 
continue their course of detente. The planned meeting 
between Bush and Gorbachev in Moscow was recently 
canceled. This shows that controversies have not been 
altogether eliminated. As a small country, we do not 
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want to be involved in affairs that do not affect us. This 
is One of the key factors of Finland's neutrality. 


[Srenk] The industry and trade minister stated in public 
recently that he considers membership in the EC desir- 
able. What social groups are for and what groups are 
against 1. and why” 


[Holker] The trade and industry minister stated that the 
day will come when this will be a justified rssuc. First of 
all, agreement between the EC and the European Free 
Trade Association [EFT A] should be reached. The Euro- 
pean econonuc arca might be the outcome of such an 
agreement. This integration process would involve all 
EFTA countries. As far as the EC debate 1s concerned, 
there are different visions of a future EC. Chancellor 
Kohl and President Mitterrand submitted a concept 
providing for a closer political union with a common 
defense policy. If the EC should develop im this direc- 
tion, | doubt that Finland will become a full member. 
John Major's ndéeas, for example, who believes that the 
EC should have fewer responsibilities, are more imnier- 
esting. On this basis, countries with a neutral foreign 
policy might be members as well. | would like to use a 
metaphor in thes connection: In Finland's cold climate ut 
i$ NOt advisable to take off one’s clothes before the sauna 
iS ready 


[Srenk] This ts a typically Finnish comparison. However, 
what groups are for and what groups are against EC 
membership’ 


{Holker} | do not think that there are groups. The EC 1s 
a large market for our industry. The EC 1s a community 
of countries that arc very close to Finland's apolitical 
and social system. About 343 million people live in the 
EC. Finland has fewer than 5 million inhabitants. | do 
not know whether Finland can make its influence felt in 
such a huge community, and whether i can voce its 
concerns in a way that can be heard by 343 muilhon 


people. 


[Srenk] What about the industry” 


[Holker] Ask our Indusinal Association. You wall be 
surprised to hear that its members share my opinion. 
First we must create the European economic area and 
then we can tackle other tasks 


[Srenk] Germany has been criticized by the Western 
allies because of its hesiiant attitude in the Gulf war 
Some observers have already noted a negative impact on 
the integration process within the EC. Has the EC 
become less interesting for Helsinki because of that” 


[Holkeri] First of all, let me tell you one thing: The 
Finnish Government understands that the German 
Basic Law does not allow everything that US. laws allow 
in connection with military operations. | think that, 
because of our own tradition, we understand the differ- 
ences between the positions of the individual European 
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countnes very weli. Finland is not involved in this war 
either. However, we support the resolutions of the UN 
Security Council. 


[Srenk] Finland has always played an important role 
within the UN system. Why are no Finnish soldicrs in 


Gulf region? 


{Holkeri] Because this is not a war of the United 
Nations. It 1s the war of the allies, of those who con- 
cluded an agreement with the Government of Kuwait. 


[Srenk] How: ver, the Security Council adopted a reso- 
lution. 


[Holkeri} A resolution of the Security Council made it 
possible for the Kuwaiti Government to call on various 
nations and governments to form an alliance with 
Kuwait and to help the emirate. We were very active 
concerning the introduction of sanctions against Iraq. 
but we did not join the allied forces. The United Nations 
never asked us to participate. Nobody is obliged to 
participate. We must, of course, be prepared for the fact 
that the war will be over one day, and that the Unued 
Nations will then ask its member countries to participate 
in the establishment of peaceful new order :a the regron. 
Finland wi! not reject such a request. 


[Srenk] Do you have information that Finnish enter- 
prises were involved in the supply of weapons to Iraq” 


{Holker} I know that arms supplies to irag have become 
a big issue in Germany. We were involved in no weapons 


deals. Finnish construction companies established com- 
mercial and administrative facilities in Iraq many years 
ago. Some public shelters were also built by Finnish 
enterprises. However, that was all. 


[Srenk] How would you describe Finnish-German rela- 
tions? What 1s good, and where are there problems’ 


{Holken] Our relationship with Germany has always 
been very good. Economic relations have developed very 
well. Where are the problems? A great deal more can be 
done in the sphere of commercial activities. The poten- 
tual has not been fully used here. | would like to invite 
German firms to invest in Finland. Finland ts an inter- 
esting country. 


[Srenk] Parliamentary elections are scheduled for 17 
March in Finland. Political observers and pollsters do 
not see big chances for you to win the elections. Will the 
neal prime minister again be Holkeri” 


[Holkeri] It 1s difficult to predict who will be the next 
head of government. | still recall the days before the 
election four years ago. | did not even dream of 
becoming prime minister. However, finally | was asked 
to form a government. The truth 1s that opinion polls in 
Finland do not always reflect public opinion in an exact 
manner. There are still a few weeks to go, and my party 
has good chances of playing a key role in talks after the 
clections. | have no reason to be pessimistic. The ten- 
dency after the most recent opinion polls has been 


positive. 
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Bombs Explode at Two Barclays Bank Branches 


NC2602083991 Nicosia Domestic Service in Greek 
0800 GMT 26 Feb 91 


[Text] An explosive device which was discovered this 
morving outside the building of the Barclays Bank 
branch in the Melkonian area in Nicosia exploded a 
while ago while the police were trying to disable it with a 
special tool. The building suffered slight damage. The 
explosive device was discovered around 0800 today by a 
bank employee who then called the police. The police 
blocked the area, causing traffic congestion. 


A bomb exploded last night outside another Barclays 
Bank branch near the Courts roundabout in Limassol. 
The branch building and nearby shops suffered damage 


Eroplu on Referendum, Soviet Views on Cyprus 
TA2502143091 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 25 Feb 91 


[Excerpt] Prime Minister Dervis Eroglu has said that 
talks held in New York for the resumption of intercom- 
munal talks were favorable for the Turkish Cypriot side 
In response to a question by journalists during his weekly 
meeting held at the Prime Ministry, Eroglu said: The 
New York talks were held in a positive atmosphere. 
Turkish Cypriot views were explained to UN officials 
and were strongly defended. UN circles have received 
our views with sympathy, he added. 


Recalling that the Turkish Cypriot views have been 
Clearly and categorically expressed on various occasions 
in the past, Eroglu announced that any proposals to 
reach an agreement after the intercommunal talks 
resume will first be submitied to a public referendum 


Eroglu said that the statement by Boris Zenkov. the 
Soviet ambassador to Lefkosa [Nicosia], to the effect 
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that the intercommunal talks are the process envisaged 
for the solution of the Cyprus problem and his remarks 
on a resolution between the two sides, 1s a welcome 
change in that country’s Cyprus policies. He added that 
the Turkish Cypriot views were now being received in 
the world with more understanding. 


Eroglu pointed out that, taking into consideration that 
ine Soviet Union has so far insisted on the resolution of 
the Cyprus problem only through an international con- 
ference, 4 was remarkable for its ambassador in Cyprus 
to express its support for the UN efforts on Cyprus. 
adding that no solution will be applicable unless the two 
communities decided to coexist. He said that these were 
views sustained by the Turkish Cypriot side as well. 


[passage omitted] 


New Political Party Established in North 
742502183291 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 25 Feb 91 


irty naraed the Nationalist 
alet Partisi] has been estab- 


[Text] A new polity 
Justice Party [Milliye: 
lished. 


A delegation composed of the founding fathers of the 
new political party called on Serdar Denktas, the inte- 
nor, village affairs, and environment minister, to submit 
the necessary documents for the establishment of the 
new party. 


Speaking for the founders of the party, Zorlu Tore said 
that the new party will function in a way that will never 
undermine the survival of the Turkish Republic of 
Northern Cyprus, and that all the views and principles of 
the new party will be based on the preservation of human 
rights and decency. Tore added that the new party 
considers the promotion of relations with Turkey and 
the Turkish world as its fundamental goal. 
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Mitsotakis Returns From Portugal, Comments 


NC2502165191 Athens Domestic Service in Greek 
0500 GMT 25 Feb 91 


[Text] Prime Minister Konstandinos Mitsotakis 
returned from Lisbon satisfied. During Mitsotakis’ talks 
with his Portuguese counterpart, Anibal Cavaco Silva, 
there was identity of views on Community and interna- 
tional matters 


It was learned that Cavaco S:lva expressed his country’s 
suppor for the just solution of the Cyprus issue. Mitso- 
takis described the Cyprus rssue as the major unresolved 
sroblem of Europe and the Mediterranean, and 
expressed the hope that the EEC members will exhibit a 
positive attitude toward the Luxembourg presidency 
initiative. 


The prime minister also stressed that identity of views 
with the Portuguese leaders was confirmed on matters of 
EEC unification, which has to come about based on 
balanced development. Mitsotakis added that any iC 
member state thal wishes to gain access to the West 
European Union should be allowed to do so. 


During the Greek-Portuguese talks, 1 was agreed to 
expedite procedures to avoid double taxation and to 
cooperate in transportation and textile industry 


* Foreign Debt, Debt Servicing Detailed 
YIESOSSIA Athens TO VIMA TIS KIRIAKIS in Greek 
16 Dec WO p Dr 


[Article by Yionnes Siotos: “Foreign Debt Noose, Eleven 
Percent Increax mm 1990, Chances for Further Bor- 
rowing Decreasing’ 


[| Text] “According to : vernational bank calculations, the 
cost of servicing Gree .2's foreign dett for loans con- 
tracted throu, 1989 (1 < ther words, not including 1990 
loans) will amount to 513.5 billion through 1993, of 
which $9.4 billior sual go for payments on principal. 
This makes 1 n cessary to chart a borrowing policy for 
the broader pul lic sector to even out the cash flow and 
coordinate finaycing policy for all public organiza- 
ons...” 


This statement appeared approximately a year ago in the 
report of the Experts Committee, which is better known 
as the Angclopoulos Committee. Its basic conclusions 
are more timely today than ever, since far from declining 
during the past year, Greece's foreign debt grew signifi- 
cantly (by about | | percent compared to 1989), while the 
second EEC loan expected in January or February 1991 
i$ not the best omen for developments next year 


The Past Decade 


The Bank of Greece's official figures for the public 
foreign debt over the past decade provide no grounds for 
optumism. Greece's total foreign debt rose from $4.3 
billion in 1980 to $18.6 billion in 1989. The figures show 


GREECE % 


constant growth in the foreign det over this pernod. In 
1980 the public foreign debt was 11.94 percent of the 
GNP [gross national product}; in 1981 um was 15.2 
percent, in 1982. 19 percent, :n 1983, 26.4 percent, in 
1984, 33.4 percent, in 1985, 42.49 percent, and in 1986, 
40.4 percent. Since 1987 the public foreign debit has 
declined as a percentage of the GNP (37.3 percent in 
1987, 35 percent in 1988, and 33.3 percent mn 1989) but 
in absolute terms it has grown very large: $18.7 billion in 
1987, $17.7 billion im 1988, $18.6 billion in 1989, and 
even the most optimistic estimates pul at some $21 
billion for 1990. It must be noted, however, that these 
changes do not reflect total net borrowing because 
exchange raics play a role (negative or positive) im the 
changes in the public foreign debi figures. For example, 
Dh. Khalikias, director of the Bank of Greece, noted 
inter alia on hes latest annual report: 


“The dollar's rise against the other currencies in which 
the foreign dem is denominated 1s calculated to have 
reduced the increase in the foreign debt by approxi- 
mately $330 million.” 


Interesting Shift 


Al this point we must noite the striking shift between 
1984 and 1989 in the basket of currencies in which 
Greece's foreign borrowing 1s denominated. The per- 
centage of dollar-denominated loans fell from 70.2 per- 
cent in 1984 to 33 percent in 1989. while borrowing in 
other currencies rose in the same period: Deutschmarks 
[DM] (from 6.7 to 23 percent), yen (from 6 to 17.8! 
percent), European currency unit (from 3.6 to 10.99 
percent), and Swiss franc (from 4.1 to 8.47 percent). 
These figures are for the unpaid remainder of loans 
through 1989, but the figures for new loans and for debt 
service (principal and interest) are similar. 


Which Currency 


Thus, while 87.3 percent of principal payments and 78.4 
percent of interest payments were in dollars in 1984, by 
1989 the corresponding figures had fallen to $9 and 40 
percent respectively. At the same time the basket of 
currencies in which loans are denominated, and 
exchange rate shifts significantly affected the foreign 
det totals. For instance, officials who deal with the 
public debt note that the decline of the dollar against the 
DM in particular added $1-1.5 billion to the total foreign 
debt between 1987 and 1989. In 1984 the $/DM 
exchange rate was 3.1, while by 1989 ut had fallen to 
1.69. 


The medium- and long-term foreign debt comprises 
borrowing by the government, public enterprises, the 
Bank of Greece, and other state banks, as well as 
government-guaraniced loans to banks and private com- 
panies. It 1s revealing that public enterprises account for 
a large percentage of the foreign dem (see table), they 
have borrowed on the international money markets 
cither on their own account or on the state's. The 
percentage of the medium. and long-term foreign debt 
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atinbuted to public enterprises and organizations has 
vaned from 39 percent in 1985 to 27 percent on 1989. hh 
must be noted that the hon’s share was borrowed by 
DhEI [Public Power Corporation] and OTE [Greek 
Telecommunications Organization}: $3.5 bilhon in 
1985. $4 bilhon in 1986, $4.2 ballon im 1987, $3.9 
bilhon in 1988. and $3.8 biihon in 1989 


The capital influx (funds actually received from loans 
contracted either in the same year or in previous years) 
was as follows: $3.4 billhon m 1985. $3 bilhon m 1986. 
$2.7 bilhon in 1987, $2.4 tDilhon mm 1988. and $3.4 
dillon mn 1989. In 1986 and 1987. Greece collected the 
two tranches of the first communnty loan. which the EEC 
granted to support the balance of payments. Finally. 4 
should be noted that these figures are calculated at 1989 
exchange ratcs 


Pressing Need 


Al any rate. the big problem not only for the foreign dem 
but also for the Greek economy im general 1s the pressing 
need for foreign exchange to make payments on prin- 
cipal. According to official calculations, total payments 
on principal for loans contracted through the summer of 
1990 will amount to $3.6 billion for 1991 and will not 
drop below 3 billnon drachmas [as published] annually in 
1992 and 1993. If there is new foreign borrowing in 
addition to the aforementioned. the problem of finding 
foreign exchange to service the public foreign det could 
become the biggest problem facing the government 
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In thes Connection, ci well be vertualiy a necessity to take 
the new EEC loan because the growing difficulty of 
servicing the public foreign public de 1s now being 
aggray atcd by the lhquidity problems of the micrnatiwnal 
moncy markets. Alrcads. American and Japanese banks 
m particular, but European creda imststutvons as well, 
are facong a credit crises, so there 1s a manrfest danger of 
rising imtecrest rates 


Technical Management 


These developments sagnificantly limit opportunities to 
reduce the debi through technical management 
\ithough the need for technical management of the 
foreign dem has been pointed out, what has been accom. 
plished thus far probably cannot be considered satisfac- 
tory. For mstance, although prepayments on borrowing 
in 1986-88 saved moncy. they were stopped because the 
relevant monistry felt al that tome that the treatment of 
the prepayments for accounting purposes artificially 
inflated the deficit 


(in the other hand the lack of real coordimation among 
the varnous public organizations managing this country's 
foreign borrowing as well as the failure to use technical 
means to reduce the cost of borrowing (changing imtcrest 
rates, refinancing. etc.) and foreign exchange risk man- 
agement for the varvous currencies in which the foreign 
dem + denomimated or even evening out the debt 
servicing are all areas that could produce significant 
benefits for Greece, according to officials of large foreign 
banks [sentence as published] 
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Ozal To Visit Soviet Union in Mid-March 
TA2502151091 Ankara ANATOLIA in Turkish 
1445 GMT 25 Feb 91 


[Text] Ankara (ANATOLIA}—President Turgut Ozal 
will leave for the Soviet Union between | 1 and 16 March 
for a visit as the official guest of Soviet leader Mikhail 
Gorbachev, it has been reported. 


A *ement by the Foreign Ministry says that bilateral 
relat: .as and prospects for the promotion of these rela- 
tions for the benefit of both countries and the region will 
be taken up during the visit. Views also will be 
exchanged on regional and international issues. 


During his stay in the Soviet Union, Ozal will also visit 
the republics of the Ukraine, Kazakhstan, and Azerbai- 


jan. 


Ozal on Guif War, Postwar Peace, Domestic Issues 


AU 2302192291 Hambure DIE ZEIT in German 
22 Feb 91 pp 10-11 


{Interview with President Turgut Ozal by Matthias Nass 
and Michael Schwelien at the Orduevi Military Hotel in 
Istanbul, date not given: “Saddam Is Capable of Any- 
thing”) 


[Text] [DIE ZEIT] Mr. President. you predicted an early 
end to the Gulf war—in February or by carly March. 
Now the Iraqi Revolutionary Command Council has 
offered Iraq's withdrawal from Kuwait. However, the 
Council has linked 1 with conditions. How significant 1s 
this statement? 


[Ozal] It is the first time that Saddam Husayn has stated 
that he would withdraw from Kuwait. He never said so 
before. Previously, the Iraqis always said that Kuwait is 
their 19th province. 


[DIE ZEIT] President Bush quickly described the state- 
ment as a “cruel hoax.” Do you agree with him? 


{Ozal] President Bush is right. The Iraqis make demands 
as if they were the victors. There is just one simple 
answer: The UN resolutions will be carried out. There 
should be no way back. However, I see two things: First, 
the fact that the withdrawal from Kuwait is mentioned 
for the first time, second, the happiness dcmonstrated by 
the people in Iraq. It means that they are war-weary. It 
also shows that Saddam is going down. 


[DIE ZEIT] Are Saddam Husayn’s conditions not so 
important after all? Are they just rhetorical exercises’ 


[Ozal] He requests reparations for his country, wants to 
have the debt forgiven, and many other things. I have my 
doubts. I think that they will continue to try and strike a 
deal, and they will probably give in step by step. How- 
ever, that will stop when the Americans start a ground 
offensive. 
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[DIE ZEIT] The heavy bombing of Iraqi cities and the 
apparently high number of civilian victims have made 
many people ask whether the allied forces are not going 
beyond the UN mandate laid down in Resolution 678. 


[Ozal] Does the UN mandate say that civilian targets 
should not be damaged’? Or that collateral damage 
should be ruled out? This is war. But look at Baghdad: 
The streets are crowded. and the shops are open. 
Baghdad as such has not been bombed; 11 1s probably 
only the strategx and military targets that have been 
attacked. The war has been waged by highly technolog- 
ical means. That was impossible in the past. 


[DIE ZEIT] Iraqi officials and foreign reporters have 
said that the bunker that was hit last Wednesday [13 
February] was a civilian target. 


{Ozal] No, | do not think 1 was. They were a hundred 
percent sure thal it was a Communications center. They 
can prove it. Saddam should not misuse civilian people 


for his purposes. 


[DIE ZEIT] Has Saddam Husayn used the people as 
human shields” 


{Ozal] | know that from various sources. He has also 
hidden aircraft in 4.000-year-old towns, at religious and 
historic sites. | know him. He 1s doing such things. He ts 
capable of using any trick. 


[DIE ZEIT] The land war seems to be imminent. There 
has been much speculation on a second front. Would you 
be ready to send Turkish troops to a land war? 


{Ozal] No, I made it quite clear that we will not go to war, 
unless we are attacked by Iraq. We do not want to have 
a single centimeter of their territory. Will Turkey take 
Mosul and Kirkuk? No, it will not. 


[DIE ZEIT] So you will not under any circumstances 
enter into a land war” 


{Ozal] There are certain circumstances, including, first, 
an attack by Iraq: second, the attempt to set up a Kurdish 
State, in which case we would intervene: and, third, 
another country’s atiempt to take northern Iraq, in 
which case we would also intervene. 


[DIE ZEIT] Thus Turkey will not claim Iraqi territory, 
but will strike back in the case of an Iraqi attack. Does 
this danger still exist, and if so, what type of counter- 
Strike are you considering’ 


[Ozal] No one knows their plans. In a desperate situa- 
tion, they might expand the war and drag Turkey into it. 
They are not logically thinking people. It would not be 
logical to open up a second front. 


[DIE ZEIT] Again, what type of counterstrike would you 
consider’ 


{Ozal] That depends on the type of attack. Let us assume 
a Scud missile attack. | would not take part in a land war 
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because of a Scud massile attack. Perhaps we would 
strike back with the air force. That's all. 


{DIE ZEIT] Early in January, German Alpha Jets were 
dispatched to Erhac to deter the Iraqis from attacking... 


[Ozal] ..A way of showing your colors. You are not 
obligated to fight 


{DIE ZEIT] ...But then the war broke out, and your 
country permitted the United States to use the air base at 
Incislik to fly sortees against Irag. Did you consult the 
German Government before permitting the Americans 
to use the base” 


[Ozal] We did not discuss this with any other NATO 
member. The legitimacy of providing Incirlik to the 
Americans 1s based on the UN Security Council resolu- 
tions. We cannot be called an aggressor if we do so. Irag 
iS the aggressor. Therefore, if Iraq attacks us, | have 
every mght to request help from NATO 


[DIE ZEIT] There has been a certain concern among 
German politicians... 


[Ozal| ...Partucularly among the ieft-wing politicians.... 


[DIE ZEIT] Including on the government's side 
because of the danger of German soldiers getting 
involved in the war. 


{Ozai] Maybe. However, | think that no matter whether 
they are Germans or Danes or Spaniards—depending on 
who 1s needed and who isn't—we only want to know 
whether Turkey would be supported. It 1s up to the 
NATO Council and is planning commitices to decide 


[DIE ZEIT] So you did not consider it necessary to make 
inquiries in bilateral talks? 


{Ozal] That was impossible. Look, this 1s a very clear 
case. Turkey may also send troops to the Gulf. Howeve: 
I cannot send troops to Iraq because the objective 1s to 
make Irag leave Kuwait. That must be achieved from the 
other side of the country, from the south. However, | 
have started to protect my country. I am trying to create 
bases for peace and to return to peaceful times. | am not 
the aggressor. However, if Iraq commits an aggression. 
NATO must deal with it. 


[DIE ZEIT] Some opposition politicians in Germany 
have called for the immediate withdrawal of German 
troops from Erhac and Diyarbakir. Was that what you 
had in mind when you called Germany a “disloyal ally” 


[Ozal] Yes, | know the story. | tell you I was in Germany 
in 1980 when Helmut Schmidt was chancellor. He 1s a 
Social Democrat. We talked to him, and he pledged that 
he would help Turkey more. He also said why. He said, 
if | help you militarily to increase your armed forces in 
easiern Turkey, Russian troops will be committed as a 
result, and the pressure on Europe will be reduced. He 
said, Russian tanks are deployed 60 kilometers from my 
home town, Hamburg. 
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I remember ut all very well. We were given that aid. Now, 
however, we are exposed to a much larger danger— 
lrag—than you are 


{DIE ZEIT] You said that you would not send any troops 
to the south. to the theater of operations around Kuwait 
Nonetheless, you sharply criticized Germany recently. 
Meanwiule, you will get military equipment worth 1.5 
bilhon German marks [DM]. and moreover, you will get 
additional economic aid worth DM 150 million. Do you 
still maintain what you said recently, that “Germany has 
become so rich that 1 has lost sts fighting spin” 


|Ozal] No, | only wanted to...how do you call wt? 


{DIE ZEIT] .. Bring pressure to bear’ 


{Ozal] Not pressure. | only wanted to push things a bit; | 
was trying to understand, because you have become so 
rich. | think you are the country with the highest per 
capita income. | have known Germany since 1955. Do 
you know how hard the Germans worked then” Let me 
tell you—56 hours per week. | was in Germany in 1955 
and saw it with my own eves. 


Now they work perhaps iess than 32 hours. They are 
relaxed, and they want to have a good life and do not 
want to become involved in any problems. 


My argument is this: The Russians would have dealt usa 
heavy blow because we played our role within NATO 
correctly. We are at Russia's soft Mank. We would have 
been their first target. 


{DIE ZEIT] President Richard von Weizsaeccker said 
recently: “tt will soon become clear that the world does 
nol want to see again what good soldiers the Germans 
can be.” 


[()zal] We were allies in World War 1. We know what 
good fighters the Germans were. | said: It seems that they 
have lost their fighting spirit. The same holds true for the 
Japanese. Now they are so afraid of coming to Turk:y; 
you would think that there was a war in our country. 


{D.. ZEIT] What kind of security system are you 
considering following the war’ 


{Qzal] That 1s hard to say. First, we must know how the 
war will end. Will Saddam be in power or not? Will the 
UN Security Council resolutions be accepted” Will there 
be a capitulation”? Or will the present regime be over- 
thrown” it 18 too early to tell, 


{Dit ZEIT] What role could Turkey play in the Middle 
East following the war? 


{(zal] As far as security 1s concerned, | would say that 
the United States will probably stay in the regvon—not 
with ground forces, but with air and naval bases. Turkey 
will also have bases here, | mean the bases we have now 
at Incirlik, Diyarbakir, Batman, and Mus. Perhaps 
Turkey will conclude bilateral agreements with the Gulf 
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states. | do not think that a multilateral system would 
work. We had similar problems within NATO in this 


respect. 


No, but biiateral agreements, such as between Turkey 
and the countries of the Gulf Cooperation Council, or, if 
they wish, between them and Egypi would work. 


{DIE ZEIT] Could the CSCE serve as a model for the 
Middle East” 


{Ozal] Hardly. | said in the past that ut could. However, 
an exact copy of the CSCE 1s inconceivable because there 
are no democracies in the region. Turkey 1s the only 
country with a democracy, a free market, and a secular 
state .... 


{DIE ZEIT] ...Except for Israel... 


{Ozal] ... Except for Israel, however, that 1s a different 
case. But the winds of democracy will blow, and there 
will be some changes in the region. 


{DIE ZEIT] You said that “Turkey will come out of the 
crisis as a powerful state.” What do you mean by that? 


{Ozal] How I see a powerful Turkey? In thes crisis, the 
Arabs are divided. There 1s Saddam's side, and there is 
the Gulf group. What impact that will have on the 
stability of the regimes? Look around: Turkey 1s the only 
democracy, the only country with a free market. We had 
a growth rate of more than 10 percent last year, despite 
the crisis. Our gross national product was more than 10 
percent higher. We are the only country that could serve 
as a model. 


{DIE ZEIT] Will the map be redrawn” 


[Ozalj | do not think so. That would be difficult. Well, 
the Britons drew straight lines according to the formula: 
Divide and rule. However, once accepted, ut 1s difficult 
{0 give il up 


{DIE ZEIT] The 1923 Lausanne Treaty failed to mention 
Kirkuk and Mosul. In the 1925 Ankara Treaty, Turkey 
agreed with Great Britain, the protector of Baghdad, that 
Iraq should pay Turkey half a million pounds sterling as 
compensation for the lost oil production. If lrag does not 
come out of the war intact, will you still keep to the 
Ankara Treaty that you concluded with its former pro- 
tective power? 


{Ozal] | do not think that land and resources are impor- 
tant any more. Take Japan, for instance. How much land 
does st have” A third of what Turkey has, even though it 
has 130 million inhabitants. The people are important— 
educated and qualified people. 


We left those territories after World War 1. At that time, 
the oil was very important, it no longer 1s today. Natural 
resources are nol so important any more. 


{DIE ZEIT] Was that what you had in mind when you 
said that Turkey would be “stronger and larger” after the 
war—did you think about the human resources? 


{Ozal] Yes, the people. 


[DIE ZEIT] So you do not have any ambition—not even 
if a power vacuum emerges—to get back the Kirkuk- 
Mosul area” 


(Ozal] | only made one exception. If a Kurdish state were 
to be set up, we would intervene. 


{DIE ZEIT] You lifted the ban on Kurdish being spoken 
in public recently. What does that mean? Are the Kurds 
now recognized as a minority’ 


[Ozal] No, not as a minority. That would be bad for 
them. They are an integral component part of our 
society. They provide ministers, parliamentarians, gen- 
erals, judges, and professors, and they all live under the 
same conditions as all the other groups in Turkey. 


[DIE ZEIT] So you will not tolerate a Kurdish state 
within or outside Turkey” 


{Ozal] Let me tell you why not. There is no influence 
from outside, from other countries, from small guerrilla 
groups. They were largely eliminated in the past months. 
Their activities are negligible now. They do not receive 
help from outside. In addition, we have taken very 
effective military measures. 


There are only 3 million Kurds in southeastern Turkey, 
maybe less. Many more live in western Turkey, m 
Istanbul, Ankara, Izmir, Adana, and Antalya. They have 
been integrated. If you declare them a minority now, 
they will always be considered a minority. That would be 
bad for them. The Kurds would speak their own lan- 
guage, they would sing songs. and they would have 
casseties and videos in their own language .... 


{DIE ZEIT] ... But they would have no official Kurdish 
language. 


{Ozal] No official language. There 1s no genuine Kurdish 
language. there are only dialects and tribal languages— 
they do not understand cach other. 


{DIE ZEIT] How about the Kurds in northern Iraq? Do 
you think you would have to protect them, if there were 
to be no functioning government in Baghdad” 


{Ozal} We protected them ai one time when Saddam 
attacked them with chemical weapons, and they escaped. 
Never before had we taken them into the country. 
However, at that time, | ordered that they be admitted. 
Some 50,000 arrived, 30,000 are still here. 


[DIE ZEIT] In 1989, the Turkish application for mem- 
bership within the European Community was turned 
down. Will you renew it in 1993” 


{Ozal] The application is still valid. Brussels said at that 
time that no new members should be admitted until the 
ECs problems were resolved by 1993. 
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[DIE ZEIT] Many people are concerned about a massive 
emigration of Turks to Western Europe. Can Turkey 
dispel these fears? 


[Ozal] That is very easy. | am ready to restrict the free 
movement of labor to such extent as you wish. Instead of 
sending workers, Turkey could be admitted as a member 
ot the European Community, and the Community could 
invest more in our country. Then the people would 
certainly not leave our country. There are some indus- 
trial sectors that you will not be able to maintain in the 
long run because of your high wage costs. It would be 
easier for you to have them in Turkey. 


[DIE ZEIT] A recent State Department report to the US. 
Congress on human rights violations says that people are 
still being tortured in Turkey. That, too, 1s an obstacle to 
EC membership. 


{Ozal] | think such reports exaggerate a bit. Ours 1s a free 
country. Look at the newspapers, and you will see how 
much | am criticized as the president, and how much the 
ministers are criticized—and nothing happens. 


There are some cases of torture. However, that is not 
done systematically, there 1s no torture by order of the 
government. There are individual cases, such cases may 
also happen in your country. 


[DIE ZEIT] So, will you do everything in your power to 
punish the torturers” 


[Ozal] We have done so. Many officers and policemen 
were tried and even imprisoned. 


There 1s another misunderstanding. Our code of laws 
contains elements of the old system, which banned 
communism, religious regimes, and some aspects of the 
freedom of speech and opinion, and propaganda. We are 
about to amend those laws and will only ban terrorism 
and anarchy. 


Under the new laws, only those will be prosecuted who 
carry out their ideas by force. There will be no prison 
terms for the spreading of opinions and propaganda, or 
for the forming of a communist party. 


[DIE ZEIT) You sounded quite militarist in recent days 
when you said, for instance: “The Turkish people should 
never forget that we are a nation of warnors.” Does that 
spell a departure from Ataturk’s motto: “Peace at home, 
peace in the world”? Or is the state founder's guideline 
still valid” 


[Ozal] Peace at home, peace in the world—yes. But do 
not forget that sometimes we have to go to war to create 


peace. 


Foreign Ministry Updates Data on Iraqi Defectors 
142602144491] Ankara ANATOLIA in Turkish 
1410 GMT 26 Feb 91 


[Text] Ankara (ANATOLIA}—It has been reported that 
the number of Iraqi defectors is increasing daily. 
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According to information received from the Foreign 
Ministry, as of this morning the number of Iraqis who 
escaped to Turkey since the Iraqi invasion of Kuwait on 
2 August stands at 2.893 


Of the total number of defectors. 1.48) are civilians and 
1.411 are soldiers. 


The total number of Iraqi defectors [word indistinct] on 
18 February 


According to reliable sources, Turkish officials are con- 
cerned that there may be an unprecedented flow of 
refugees from Irag into Turkey, especially un the event of 
a power vacuum tn Irag in the aftermath of the war. 


During the Iran-Iraq war, Turkey allowed Iraqi Kurds 
escaping the Iraqi Armiy to seck shelter in Turkey. Some 
of those Kurds have since returned to Iraq, but 30,000 
are still in Turkey. 


Buffer Zone Cleared Along Turkey-Irag Border 
NC2402154291 Paris AFP in Enelish 
1432 GMT 24 Feb Yl 


| Text] Diyarbakir, Turkey, Feb 24 (AFP)}—Calm reigned 
Sunday at the Turkish-Iraq: border where Ankara has 
cleared a 15 kilometre (eight-mile) buffer zone to facili- 
tate the flight of possible deserters from the Iraqi Army, 
observers here noted. 


The Turkish Army has withdrawn its forces several miles 
from the 320 kilometre (200 mile) border within the past 
few days with the apparent aim of avoiding encounters 
between its troops and large numbers of fleecing Iraqi 
troops, correspondents noted 


Between 180.000 and 200,000 men have been stationed 
in the region since the August 2 invasion of Kuwait by 
Iraq. 


By withdrawing its forces from the immediate vicinity of 
the border, Ankara was also reassuring Baghdad of its 
intention to stay out of the conflict between Iraq and an 
allied coalition that 1s fighting to eject Iraqi forces from 
the emirate 


Turkey has said it will not join im actions against Iraq 
unless it 18 attacked. 


The atmosphere in the Turkish border towns of Cizre 
and Silopi, 30 kilometres (18 miles) and eight kilometres 
(five miles) respectively from the Iraqi frontier, was that 
of “an ordinary Sunday” 


Soldiers, mixing with the local inhabitants, were strolling 
through the markets of these mainly Kurdish-populated 
lowns. 


Troops and material have been deployed in the region in 
defensive configurations facing eight Iram divisions 
totalling around 100,000 men 
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Few details of military dispositions are available how- 
ever, the Turkish General Command citing security 
reasons for withholding information. [sentence as 
recevied] 


U.S. Air Force bombers based at Incirlik, near Adana, 
600 kilometres (350 miles) from the Iraqi frontier, 
Stepped up operations early Sunday. reporters noted, 
although military authorities have insisted on making 
“no comment on operations”. 


Iraqi Envoy: Iraqi Arms Cannot Be Left Behind 
NC2602120591 Istanbul MILLIYVET in Turkish 
25 Feb 91 p 16 


[“Exclusive™ interview with Iraqi Ambassador Rafi 
Daham Mujawwi! al-Takriti by MILLIYET correspon- 
dent Nilufer Yalcin in Ankara on 24 February] 


[Text] Ankara—{Yalcin] Did the United States move to 
Start the land war come as a surprise to Iraq yesterday 
morning’? Were you aware of the time the land war 
would begin? 


{Al-Takriti] The officials expected an attack at any time. 
The operation was expected. It was not a complete 
surprise. In fact, our leader, Saddam Husayn, said until 
the last moment that Iraq would fight and win. 


[Yalcin] What is the latest information you have 
received in connection with the war's progress” 


[Al-Takriti] We have the statement issued by the Revo- 
lution Command Council to the Iraqi people. It says that 
the enemy launched an attack at 0400 Iraqi time. Fur- 
thermore, it says that the attack is continuing and that 
the Iraqi troops have halted the advance. The statement 
also notes that the U S. forces have achieved nothing and 
that the enemy troops are immersed in their own blood. 
That is what the announcement said. The Iraqi forces are 
reported to have sustained very few casualties. 


jYalcin] The reports we have received say that the allied 
forces are advancing in Iraq from the western sector of 
Kuwait. Have you received reports on this development” 


{Al-Takriti] No, the bulletin we have received makes no 
reference to what you have mentioned. Nevertheless, it 
discloses that the onslaught has been halted and that the 
Iraqi troops are defending their positions. We have had 
very few casualties. 


[Yalcin}] Is it true that U.S. paratroopers landed in 
Kuwait and took control of the situation” 


{Al-Takriti] The military bulletin made no reference to 
the landing of paratroopers in Kuwait. However, we 
have heard what Baghdad Radio has said. All the para- 
troopers have been reportedly killed and if more would 
be sent in, they, too, would be destroyed. 


[Yalcin] Have new paratroopers been sent in” 
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[Al-Takriti] The radio did not carry a report in that 
regard. 


[Yalcin] It 1s being said that Saddam Husayn could have 
averted this war if he wished to do so. What is your 
opimon about this? 


{Al-Takriti] We have agreed to withdraw from Kuwait 
within 21 days. However, instead of moving to reach an 
agreement, the United States has preferred to attack. It 
allowed us seven days and demanded that we leave our 
arms in Kuwait. This is impossible. No country would 
leave behind its arms and withdraw. Furthermore, with- 
drawing from Kuwait within seven days is impossible. 


[Yalcin] What do you expect from Turkey in the face of 
this new development” 


{[Al-Takriti] We have not seen a change in Turkey's 
position. It has not disclosed its official view on the land 
war. In view of this, we shall refrain from making any 
comment for the time being. Nevertheless, we have 
agreed to withdraw from Kuwait. We have said that “we 
can withdraw within a period of three weeks, but we shall 
not leave our arms behind.” The United States 
responded by attacking Iraq. We want public opinion in 
Turkey and the world at large to be told about this. We 
want the people to be able to freely voice their views on 
this situation. 


Ozal Receives RSFSR Prime Minister Silayev 


7.42502170091 Ankara ANATOLIA in English 
1608 GMT 25 Feb 91 


[Text] Ankara (ANATOLIA}—President Turgut Ozal on 
Monday met Prime Minister Ivan Silayev of the Russian 
Soviet Federated Socialist Republic who ts visiting 
Turkey for talks to improve economic relations. 


Silayev. the first Russian prime minister to visit Turkey, 
earlier in the day met Prime Minister Yildirim Akbulut 
and Finance Minister Adnan Kahveci. 


Speaking on his arrival here on Sunday, Silayev 
expressed willingness to improve economic cooperation 
between Russia and Turkey. 


The Soviet Union and Turkey began boosting economic 
relations particularly in 1984 when studies started to 
bring Soviet natural gas to Turkey. 


Silayev Feted; Agreements Signed 
1.42502223391 Ankara Domestic Service in Turkish 
2100 GMT 25 Feb 91 


[Text] Prime Minister Yildirim Akbulut has said that 
Turkey will make efforts to develop its relations with the 
Soviet Union and the republics in that country in all 
fields. Akbulut gave a dinner in honor of RSFSR Prime 
Minister Ivan Silayev this evening. In a speech at the 
dinner, Akbulut said that Silayev’s visit is a starting 
point for relations of fnendship and cooperation 
between Turkey and the RSFSR. He stressed that Turkes 
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wants to exploit to the maximum the potential that has 
emerged from the economic and commercial coopera- 
tion between Turkey and the Soviet Union im recent 
years. Akbulut said: In parallel with its developing rela- 
tions with the Soviet Union, and as a result of the new 
possibilities created by the new Soviet policies, Turkey 
will make efforts to develop new relations with the 
Soviet republics, including the RSFSR. We believe that 
with your republic, which has led the rest of the Soviet 
Union in implementing giasnost and perestroyka, we 
must make common efforts and take common initiatives 
to raise the level of our bilateral relations in all fields— 
especially our economic, commercial, and cultural rela- 
lions. 


The visiting minister said that their main aim is to 
ensure that the RSFSR contributes to the Turkish-Soviet 
relations that are developing more each year. He pointed 
out that the relations between Turkey and his country 
have historical roots. He said that his country wants to 
benefit from Turkey's experience in economic reforms. 


Meanwhile, the joint economic committee mectings 
between Turkey and the RSFSR have ended. Three 
agreements were signed at the end of the meetings. 


The agreement signed by Finance and Customs Minister 


Adnan Kahveci and by Yarushenko, RSFSR minister of 


foreign economic relations, envisages the development 
of commercial and economic cooperation between the 
two countries. Under the agreement, the two countries 
will set up direct economic and commercial relations 


The agreement signed by Lutfullah Kayalar, minister of 


agriculture, forestry, and village affairs, and by (Viktor 
Pilishtum), chairman of the RSFSR State Commitice for 
Land Reform [title as heard], envisages cooperation in 
the fields of land reform and rural development 


The agreement signed by Prime Minister Akbulut and 
Prime Munister Silayey stipulates that in order to 
strengthen the cooperation between the two countries. 
relations between firms, institutions, and other establish- 
ments must be developed, and fairs, exhibitions, sympo- 
siums must be held mutually. 


Prime Minister Silayev has invited Prime Minister 
Akbulut to the RSFSR, and the invitation has been 
accepted 


Kahveci Comments on Talks 


TA2S02163091 Ankara ANATOLIA in Enelish 
ISIOGMT 25 Feb 9] 


{Text} Ankara (ANATOLIA}—Delegations from Turkey 
and the Russian Soviet Federated Socialist Republic on 
Monday worked to finalize an agreement text antici 
pating greater economic cooperation, Finance Minister 
Adnan Kahveci said. 


Kahveci told ANATOLIA after meeting with visiting 
Russian Prime Minister Ivan Stepanovich Silayey that 
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Turkey views the recent trend in the Soviet republics 
toward a free market economy positively 


“New opportunities provided to the Soviet republics in 
line with the restructuring policy will likely open new 
horizons of cooperation between Turkey and the Soviet 
Union. as well as specific Soviet republics.” Kahvecs 
said. 


Speaking on his arrival here on Sunday, Silayev, the first 
Russian prime minister to visit Turkey, exercised will- 
ingness lO improve economic cooperation between 
Russia and Turkey. 


He told ANATOLIA “Currently about 80 percent of 
Soviet-Turkish economic relations are with the Russian 
Federation. I think the start of a process towards a free 
market economy in our country will lead to new possi- 
bilities in economic cooperation.” 


Turkey has concluded or 1s finalizing economic proto- 
cols with the Soviet republics of Azerbayan, Georgia, 
Kazakhstan, Armenia, the Ukraine, and Moldova. 


The Soviet Union and Turkey began boosting economic 
relations particularly in 1984. when studies started to 
bring Sovict natural gas to Turkey 


Turkey has been receiving Soviet natural gas since 1987 
through a pipeline across Bulgaria and 1s discussing with 
Moscow a second project to provide gas 10 castern 
Turkey 


The bilateral trade volume which was 700 million US. 
dollars in 1988 tota'led 1.2 billion dollars in 1989. It was 
about 1.9 billion dollars last year 


Turkey's Eximbank has provided the Soviet Union with 
investment and consumer loans worth 950 million dol- 
lars 


Silayev Leaves for Islanbul 


142602118991 Ankara Domestic Service in Turkish 
1IOO GMT 26 Feb ¥l 


[ Text] Pointing out that, from the very beginning Turkey 
adopted a stand in favor of a peaceful solution to the 
Gulf crisis, Ivan Stepanovich Silayev, chairman of the 
Council! of Ministers of the Russian Soviet Federated 
Socialist Republic, said that this stand 1s identical to the 
one expressed by the Soviet Union 


Silayev left for istanbul today after concluding his con- 
tacts in Ankara. In a statement at Esenboga Airport prior 
to his departure, Silayey said that his country 1s willing 
to benefit from Turkey's experiences in the fields of 
privatization and financial reforms. He added that an 
agreement has been reached in Ankara for the promotion 
of cooperation between the two countries 


State Minister Mehmet Kececiler and Finance and Cus- 
toms Minister Adnan Kahveci saw off the RSFSR min- 
ister al the airport 
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Silayev will leave Turkey tomorrow aficr touring some 
industrial installations in Istanbul and visiting historic 
and tourrst sites. 


Akbulut: Defense Minister To Be Appointed Soon 


742502214991 Ankara Domestic Service in Turkish 
2100 GMT 25 Feb 91 


[Excerpts] Prime Minister Yildirim Akbulut has said 
that a defense minister will soon be appointed, filling the 
position recenily vacated by Husnu Dogan. The prime 
minister was replying to journalists’ questions before the 
dinner he gave in honor of the RSFSR [Russian Sovect 
Federated Socialist Republic] prime minister this 
evening. Akbulut said that the vacant post of deputy 
prime minister will not be filled at the moment. [passage 
omitted] 


Akbulut demed reports that Turkey will open a second 
front to make life easier for the allies in the ground war 
in the Gulf. 


* USSR Ambassador Comments on Saddam Husayn 


YIESO4474 Istanbul NOAT A in Turkish 3 Feb 9] 
pp 67-69 


{Interview with Albert Chernishey, USSR ambassador to 
Ankara, by Ahmet Taner Kuslali, place and date not 
given: “If Something Happened to Saddam” 


[Text] The Soviet Union's Ankara ambassador, Albert 
Chernishey, was interviewed by Ahmet Taner Kuislali in 
connection with the Gulf war, Turkey's stance and the 
future of the Middle East 


[Kuslal:] Is there a chance for a peaceful solution in the 
Gulf? Did the war start too soon” 


[Chernishev] Of course it started too soon. We consid- 
ered 15 January as an clement of pressure on Baghdad. 
not a limit set for starting the war. It was not as though 
all the nonmilitary routes for solution of the problem had 
been exhausted. But Baghdad's very tough attitude also 
played a role in the tragic dimensions the incident has 
taken on. 


[Kuslali] Newther Saddam, nor France, nor the UN sec- 
retary general, offered any hope for peaceful initiatives 
at the last minute. What would have changed if there had 
been a delay of a few more days’ 


[Chernishev] It 1s true thai Saddam rejected all peace 
imitiatives, including ours and those of the Arab coun- 
tries. Bul there 1s no political logic in saying, “I'm giv@e 
you an ultsmatum and | know what I will do if you do not 
accept it.” The sanctions were in effect, and it was wrong 
to expect results in such a short time. In addition, jornt 
efforts ought to have been made to apply pressure on 
Baghdad. | believe that Saddam had no other remedy 
and would have withdrawn sooner or later. It 1s neces- 
s7ev at to forget that we are setting a precedent in the 

ite of relations between East and West. We are 
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settling a precedent for the question of how difficult 
problems will be solved in the future 


{Kuslah] Would Saddam have withdrawn if assurances 
had been given on convening an international confer- 
ence on Palestine” 


[Chernishev] There is no connection between the imva- 
sion of Kuwait and the Palestine problem. Saddam came 
up wath this later 


{Kuslali] There ss the claim that the United States and 
Britain were deliberately hasty for a military solution... 


[Chernishey] It 1s very hard to say anything about the 
LS. attstude. However, the American administration 
was Caught between two fires. On one hand there was the 
pressure of “Here we are at Kuwait, what are we waiting 
for’ and on the other hand, antiwar activities were 
steadily increasing. Factors such as the weather and the 
approach of Ramadan must also have played a role. But 
whether such haste was right 1s another matter, of course. 


{[Kuslali] Would you predict how the war will develop 
from now on and how long 1 will last” 


[Chernishev] | served in Hanoi for three and one half 
years during the Vietnam war. It was said at that time 
that the Vietnamese could not last against such advanced 
weapons. But they lasted for 10 years. | also saw there 
that i 1s impossible to win a war by air attacks alone. 
People are still the most important factor in a war. We 
can give a more realsstic estimate of how long the war 
will last only when the ground war begins. But this much 
iS truc. the attempt for a quick war has not worked out. 
The Americans are even saying 1 may last from a few 
weeks to a few months 


{Kuslali] The allies have air superiority. Will the situation 
change when the ground war begins’ 


[Chernishev] The Iraqi troops have been at war for eight 
years. Bombs and missiles do not overly bother them. 
They are also used to a great deal of bloodshed. The 
American units, however, are made up mostly of 
reserves called to active duty, and they have none of this 
experience. This also 1s very important: You need two or 
even three times more troop strength for a successful 
attack. However, there 1s no question of such superiority 
now. But the Baghdad regime is a very tough regime 
based on a single person. Therefore, if “something were 
to happen” to this person, it would have a very negative 
effect on the Iraqi army. It 1s necessary to keep thes in 
mind also 


[Kisiah] How do you evaluate Turkey's attitude mm the 
crisis” 


[Chernishev] Turkey's attitude is being voiced by the 
authorities in the form of “it will not attack if i 1s not 
attacked.” We welcome this attitude. We hold the 
opinion that joining the war is not in Turkey's interest 
But cqually as important as its own attitude 1s that “the 
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others” not draw Turkey into the war. | think the polls 
showing that the Turkish people do not want war reflect 
the truth. 


[Kislah] How do you interpret the permission to use 
Incirlik” 


[Chernishev] I want to repeat one sentence: It is impor- 
tant that the others not draw Turkey into the war. We are 
opposed to an expansion of the war's boundaries. 


[Kislah] Would Turkey gain anything by entering the 
war’ 


[Chernishev] Let's make an abstraction completely apart 
from Turkey. If a country wanted to snatch a share of a 
hypothetical pic, on what accounts could act? For 
example, there may be the account of grabbing some 
land. But no one wants Iraq's territorial integrity to be 
damaged or would permit it. Some may promise moncy 
in exchange for entering the war. But the Americans 
promised Vietnam $20 billion, which gradually dropped 
to 10. then 5 and then |. in the end, they did not pay i. 
The United States has already spent a lot of moncy on 
this war. What will first come to mind after the war 1s 
over will be the effort to rebuild in Kuwait and Iraq. 
Those who want to demonstrate political solidarity with 
the allies will lose morally in the eyes of their neighbors. 
Even if Iraq has a different administration from Sad- 
dam, the Iraqi people will still remember for a long ture 
that certain ones joined in the war. It took 25 years for us 
to lose our anti-German feelings after World War II. 
This was the greatest obstacle to reunification of the two 
Germanies. There 1s no pie to be shared by joining the 
Iraqi war. But there may be a pie for those who can be 
balanced, patient and smart. 


[Kuslali] Do you share the view that there 1s a danger for 
Turkey as long as Saddam and Iraq's military power 
exist” 


[Chernishev] No, | don't. Y ou have no serious problem 
with Iraq except water. Saddam probably could not 
come to Turkey to get water and then return to Iraq. 
Therefore, | do not think he constitutes a true threat for 
Turkey. You had an active economic cooperation with 
Saddam, and you have a common interest in developing 


this cooperation. 


[Kisiah} What kind of government would be formed if 
Saddam were overthrown” Is there a possibility of the 
formation of a Kurdish state in northern Iraq” 


[Chernishev] It is hard to say what kind of regime will 
come in Iraq if Saddam goes. But it must not be a puppet 
regime, instead it must be able to represent the Iraqi 
people in the full sense. As for the existence of the threat 
of a Kurdish state being formed in the north of Iraq, | do 
not think so. No one wants Iraq's territorial integrity 
violated, and this would not be permitted. 


[Kislali] What kind of developments do you expect in the 
Middle East after the war” 
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[Chernishev] I want to beieve thal positive changes 
would take place afier the war. Tension may be reduced 
and the level of armament brought down. This 1s a region 
remote from the blocs. Biocs are a thing of the past 
anyway. Relations must be based in the future on active 
cooperation between regional coun'nies. A mechanism 
for political consultation may be formed for preserving 
peace and stability. Moreover. a very wealthy economic 
community may be formed. The United Nations could 
perform the function of a guarantee against the desires of 
some to influence the region unilaterally and keep ut 
under pressure. 


{Kuslali] Could postwar circumstances facilitate solution 
of the Palestine problem” 


[Chernishev] The very long pernod of ume that the 
Palestine problem has gone without solution 1s not 
conducive to optimism. But the cleansing effect of events 
in the Gulf region and the changes in East-West relations 
are two important factors. We are sure the Palestine 
problem will be solved in the future. 


{Kislali] Will the Iraqi government resort to chemical 
weapons if hope 1s gradually destroyed” 


[Chernishev] There 1s such a possibility, but we think 
common sense crisis in Baghdad and that chemical 
weapons will not be used. The use of such weapons 1s 
very dangerous. And retaliation may occur. Sull | do not 
think the United Sates and the others would resort to 
weapons of mass destruction in return. 


[Kislah] Is i true that the short range of the Scud 
missiles in Irag 1s being extended by Soviet experts? For 
cxample. could the missiles being sent from Iraq reach 
Ankara’ 


[Chernishev] We sent these missiles to Irag 15 years ago 
for detense purposes. The success in extending the range 
is the accomplishment of Western experts. With the help 
uf Western engineers during the Iran-Iraq war, they 
added one stage to some of them and two stages to 
others. 


[Kislalhi] What is your response to the view that the 
USSR is taking advantage of the West's preoccupation 
with the gulf war to intervene in the Baltic republics” 


[Chernishev] We have some problems, and there 1s no 
link between them and the Gulf crisis, It 1s a complete 
comcidence that certain events are occurring at the same 
time. 


Black Rain in Hatay Due to Fires in Kuwait 


TA2SO21S5791 Ankara ANATOLIA in French 
ISI0 GMT 25 Feb 91 


[Text] Hatay (ANATOLIA}—Black rain fell in Hatay 
and its vicinity on Monday as a result of fires raging im 
oil wells and refineries in Kuwait begun by the Iraqis. 
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Bulgarian Transportation Minister Arrives 25 Feb 
TA2502190691 Ankara ANATOLIA im Turkish 
1720 GMT 25 Feb 91 


[Text] Ankara (ANATOLIA}—Scheduled flights will be 
established between Ankara and Sofia. and Bulgarian 
businessmen are cager 10 use the route, i 1s reported 


Bulgarian Transport Minister Veselin Paviov arrived in 
Ankara today as the personal guest of Transportation 
Minister Cengiz Tuncer. Paviov was received at the 
airport by Hamu Cemuiioglu. under secretary of the 


Transportation Ministry. 


In a Statement at the airport, Paviov pointed out that 
there are no direct or regular flights between the two 
countnes, adding that such a change would contribute to 
the advancement of relations between the two countries 


Noting that the establishment of air links between the 
two countnes would also promote bilateral economic 
relations, he continued: Bulgarian businessmen are very 
cager for the establishment of these flights. Several 
businessmen expressed their desire to visit Turkey in 
private aircraft. A solution should be found to all prob- 
lems between the two countries—including those in the 
field of transportation. 


As a result of reforms achieved recently in Bulgaria, 
relations between our two countries have entered a 
process of normalization and improvement. During our 
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\alks here, efforts will be made for the development of 
bilateral relations, Paviov said. 


In turn, Cemuilogiu said that flights between Ankara and 
Sofia would be beneficial because of the distance 
between the two countries. He added that railroad and 
highway transportation will also be discussed weth the 


Bulgarian delegation. 


Alptemocia Hails UN Resolution 649 


142502230491 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 2030 GMt 25 Feb 91 


[Text] Turkish Foreign Minister Kurtcebe Alptemocin 
has said that UN Security Resolution 649 1s a golden 


opportunity for the Cyprus problem. Turkey does not 
have a new plan regarding Cyprus, he added. 


Alptemocin met with UN Secretary General Perez de 
Cuellar in New York for 45 minutes today. In a state- 
ment after the mecting, Alptemocin said that he recom- 
mended to the secretary general that the two sides in 
Cyprus come together and work within th framework of 
the UN Security Council Resolution 649. The secretary 
general received this positively, Alptemocin sad. 


Replying to a question, the foreign minister said that 
Resolution 649 defines all the facts about the Cyprus 
problem. He stressed that the Turkish Cypriot and Greek 
Cypriot sides must talk within this framework. 


Resolution 649, which was adopted last March. stresses 
political equality im Cyprus. 
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